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PEBRUARY, 1847. 


THE PROSPECTS OF THE MONEY MARKET, 


WE do not remember any month, for many years past, so full of 
important events, relating to Banking affairs, as the one which 
has just concluded. Although every prudent man has been 
expecting, for the last three or four months, that money would 
increase in value, and that a decided change must take place in the 
prospects of the money market, few, we apprehend, were pre- 
pared for the unexpected activity of the Bank Directors, in 
raising their rate of interest twice within a fortnight, or for the 
absolute panic, on a small scale, which followed the publication 
of their notices. The condition of the continental markets was 
also so far unknown, that the announcement of the Bank of 
France having sent to this country to negotiate a loan for silver 
bullion, was as surprising to the regular frequenters of the Stock 
Exchange as it was to any provincial banker, who might well feel 
astonished that he had received no intimation of the great events 
in progress from the usual organs of information. In fact, every 
one appears surprised at the effect which has been produced on 
monetary affairs by the influences that have been in operation; 
and those who predicted unforeseen calamities have been as much 
perplexed at the sudden’ part-fulfilment of their prophesies, as 
those who treated their warnings as unfounded and dismal pre- 
dictions unworthy of attention. 

The excitement of the month may be traced to one great fact : 
the Exchanges have decidedly turned against this country; and 
there is a steady and increasing demand for bullion for exporta- 
tation, as the cheapest method of settling our debts with the 
Continent and America. 

It is of great importance to bankers, in order to ascertain the 
rules by which their future operations are to be governed, that 
they should, as far as possible, understand the causes which have 
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given rise to this sudden alteration in the condition of the 
Exchanges, and be able to appreciate the force with which they 
will act. If the demand-for bullion is likely to be of long con- 
tinuance, and heavy, it is clearly the interest, as well as the duty, 
of every one who has a part in the management of the monetary 
affairs of the kingdom, to prepare for the pressure on the money 
market which must inevitably ensue. At the same time, it is 
equally important that he should not mistake the true difficulties 
of the crisis, and, by injudicious restrictions, impede the progress 
of events to a favorable conclusion, and jeopardise his profits, 
by assisting to bring about that most destructive of all Banking 
enemies—a panic! 

The change in the character of the money market may be 
very clearly traced to at least three influential causes: the potato 
failure; the scarcity of food on the continent, and our diminished 
exports, in consequence; and the commencement of the Railway 
calls. On these points we shall offer a few remarks, which, even 
if not important in themselves, may be useful, by directing the 
attention of our readers to matters which might otherwise, 
perhaps, escape their notice. 

The present adverse state of the exchanges is unanimously 
attributed to the failure of the potato crop in Ireland, and the 
large and extraordinary imports of corn and provisions from 
America and the North of Europe received into this country. 
Of course, the demand for our manufactures could not keep pace 
with the sudden and heavy amount of our imports ;—the supply 
of bills upon America was, therefore, soon exhausted, and gold 
came to be the cheapest, and, indeed, the only means for settling 
our balances. Hence the demand for specie at the Bank; the 
decline of its stock of bullion, and the rise in its rate of discount. 
All this seems very clear, and easily understood; but the questions 
which it is highly important that bankers and merchants should 
receive a satisfactory answer to, are—* What is likely to be the 
amount of bullion exported before the Exchanges again come to 
par, or incline in our favor? and what are the demands which 
the stock of bullion will have to meet?”? On these points the 
most contrary opinions have been expressed. Some parties, 
whose opinions are generally entitled to consideration, assure us, 
that the drain of bullion will be unexampled; that its only limit 
will be the prostration of our trade, and the depression of prices 
to‘the point at which goods are always desirable for export; 
and, that, before this takes place, the commercial world may 
‘expect to have to undergo all the distress attendant upon a forced 
contraction of credit, and diminished banking accommodation. 
In proof of this view of the matter, the most. extraordinary ac- 
counts have been published of the loss which the country has 
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sustained by the failure of the potato crop; and the ministry 
itself has made an official announcement, which would almost 
justify the most melancholy view that could be taken of the 
probable course of commercial affairs for some time to come*. 





* The following is the statement of Mr. Labouchere, in the House of 
Commons, of the estimated loss by the failure of the potato crop. He says, 
that by estimating the area of the productive land of Ireland at 14,000,000 sta- 


tute acres, the annual produce, under ordinarycircumstances, has hitherto been 
nearly as follows:— 


Potatoes, 1,500,000, at the average value of £10 per statute acre £15,000,000 
Oats, 4,000,000, at the average value of £3 10s. per statute acre 14,000,000 
Wheat, flax, and green crops, 2,000,000, at the average value of 
£7 per statute acre es fi aie pee a3 -. 14,000,000 
Pasture and meadow, 6,500,000, at the average value of £1 5s. 
per statute acre .. oa oa ad “h ua 56 8,125,000 


£51,125,000 
ESTIMATED LOSS OF PRODUCE FOR THE YEAR 1846. 
Potato crop, ordinary produce, £15,000,000; loss, say three 


fourths abs ca is 4 sy <r ~. £11,250,000 
Oat crop, ordinary produce, 14,000,000 ; loss, say one-third .. 4,666,000 


Total loss a ? aia - +» £15,916,000 
or say £16,000,000. It is the mere money value of the produce which is 
estimated in this statement ; but another calculation of the loss of produce, by 
weight and measure, received from Mr. Griffith, an eminent statician, gives the 
following as the 


LOSS OF PRODUCE, CALCULATED BY WEIGHT AND MEASURE. 
, Tons. Tons. 
Potatoes, 1,500,000 acres, produce .. ay .. 11,250,000 
Loss, three-fourths } re as ~ 8,487,500 


Barrels. 
Osts, 4,000,000 of acres, produce 24,000,000, of 14 stone. 
Loss, one-third = 8,000,000 barrels : in quarters, 5,227,000. 


A correspondent of The Times, — the above for his data, gives the 
following as an estimate of deficiency of grain, and other crops reduced to 
grain, in the United Kingdom, for the year ending September 1, 1847 :— 
Quarters. 
1. Ordinary annual deficiency as #3 ‘ne 2,000,000 
2. Loss of potatoes in Ireland, value £12,000,000, to 
be supplied by grain (a food of double the cost of 
tatoes), value £24,000,000, representing, at 
Wis. per quater rte aM - + sé 9,800,000 
. Loss of oats in Ireland, stated by Mr. Labouchere 
to be one-third the crop, or = n= ee 5,227,000 
. Loss of potatoes in England and Scotland, say one- 
tenth only the loss in Ireland... “ie + 1,000,000 
. Loss of oats in Scotland and England... oa 1,000,000 
. Loss of barley in the United Kingdom ., ee 1,000,000 
. Extra seed for the increased cultivation of grain .. F 
. Extra consumption of railway labourers .. ee 300,000 


20,627,000 





i 
i 
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We do not propose to discuss the accuracy of these state- 
ments, because we have no means of determining whether they 
are correct or otherwise. But, assuming they are so far right, 
that we may be required to provide five or six millions sterling in 
bullion, to pay for the corn imported, what will be the effect 
of such an export of specie on the Bank of England’s available 
means ? 

To arrive at any satisfactory answer to this inquiry, it ‘is 
necessary to take into consideration the other causes we have 
referred to as having a powerful influence on the present state of 
monetary affairs. It is not sufficient to know what amount of 
specie such an export might leave in the hands of the Bank, but 
we must form some estimate of the wants which the balance that 
remains will have to provide for. We must not leave out of 
our calculation the state of the foreign markets; the reduced 
demand for our manufactures, in consequence of the distress pre- 
vailing on the Continent ; and the growing demand for money at 


home, in order to provide for the enormous sums called up by 


the several railway companies which have commenced active 
proceedings. . ; 
The recent alteration of the rate of interest by the Bank, 


‘shows that the Directors anticipate a considerable demand 


upon their resources, and that they are anxious, at the com- 
mencement, to provide against it as fully as possible. Were 
this not the case, we should hardly have had two alterations in 
the rate so quickly following on each other, and evidently in- 
tended to produce an effect upon the market, apart from the 
mere rise of one per cent. in the value of money. With fourteen 
millions of bullion in her coffers, the Bank would not have 
adopted this course, unless she saw that the requirements of the 
Restriction Act would demand extraordinary measures for keeping 
her resources readily available. We have already referred to the 
probability that such a case might present itself as that of the 
Banking department having its means exhausted, while six or 
seven millions, in specie, were locked up in the Issue depart- 
ment, and, under the new act, not available to meet any 
emergency that might arise. In corroboration of our views on 
this point, we may quote the following remarks by the expe- 
rienced writer of the money article of the Herald. He says :— 





Quarters. 
Brought over 20,627,000 
Deduct economies made by starvation and non-feeding" 
of pigs... os gs ae os ; 4,627,000 





Total'defitiency .. .. ..  .. — 16,000,000 
Money value of the deficiency, at £3 per quarter, £48,000,000. 
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“As a matter of course, attention will be chiefly directed to 
the action on the bullion, which no longer ‘leaves any doubt that 
an external demand has commenced. The amount withdrawn 
would of itself be of no consequence whatever, were it not that 
the extent to which the drain may go is altogether uncertain. 
There is another point to which it is necessary to attend, to which 
we have repeatedly adverted during the past year. In the present 
state of the law, every sovereign drawn from the issue depart- 
ment of the Bank extinguishes its equivalent value in paper from 
the circulation, unless its place is immediately supplied from the 
reserve in the banking department. Now, it may so happen, that 
the directors may not have securities presented that they will 
accept, to run pari passu with the withdrawal of specie from the 
department of issue, and it will, consequently, altogether depend 
on the manner in which they may act, whether the circulation is 
kept up to the former point, long before the reserve notes are 
exhausted. In other words, if the Bank directors do not increase 
their discounts and loans in the same proportion that specie is 
withdrawn from the department of issue, there will be less money 
afloat by the amount of the difference, and a pressure on the 
market in the same ratio. Should such a thing occur as the 
external demand for specie going on until the whole of the reserve 
notes in the banking department are called into requisition, then 
every sovereign beyond that point will be an absolute extinction 
of its equivalent value in paper, and the effect may easily be 
foreseen. We repeat, however, for the twentieth time at least, 
that the most competent judges are decidedly of opinion, that 
when a drain of specie reaches that point, Sir Robert Peel’s 
banking law will never work in practice, and that its temporary 
suspension must be the inevitable result.” 

If the demand for specie to"export had been unaccompanied 
by any other circumstance tending to enhance the market value 
| money, it is not impossible that we might have passed 
through the difficulty with comparative ease. The large amount 
of bullion in the coffers of the Bank would have enabled: her to 
have parted with a portion of it without inconvenience; but, 
without taking into consideration the unfavorable effect which 
must be produced on our markets by the distress existing on 
the Continent, every one has foreseen, that when the Railway 
calls began to be made, a very active demand for money would 
necessarily exist here, which must lead to an increased rate of 
interest, and a forced sale of stocks of every description. Un- 
fortunately, it happens that the calls, the famine, and the loss 
of foreign custom, occur together. During the past month, the 
amount of Railway calls payable has been nearly seven millions 
sterling. : 
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The following is a summary of the amount of Railway calls 
payable during January and February. The calls for January 
were :— 


For Railways in the United Kingdom. 
For Railways abroad. 


Making a total of Railway calls for January, of 


The calls for February, already announced, amount to nearly . . £350,000 


These calls, if not paid up by the days fixed, are charge- 
able with interest; and of course, therefore, the shareholders 
are anxious to pay them as soon as possible. They are obliged, 
therefore, to obtain money for the purpose; and, in the existing 
state of the money market, are forced to sacrifice some portion 
of their property to preserve the rest. This circumstance, we 
think, will explain the temporary panic in the Stock Exchange, 
on the recent publication of the Bank notices, Sellers were 
anxious to realize, at an prvnens sacrifice, rather than risk having 
to face a more unfavorable market. 

In reviewing the several causes we have referred to as likely 
to influence the condition of the money-market for some time to 
come, we cannot avoid the conclusion, that money will be yet 


much dearer before it again falls to the rates which have just 
been given up. We think, also, that the share-market must 
suffer considerably from the alteration, and the prices of every 
description of stock fall much below their present value. Whe- 
ther a sudden and violent demand will be made for specie for 
exportation, may be doubtful; but that money will improve still 
more in value, cannot, we think, be a debateable question. 


“ BANKING IN INDIA.” 


Tue document under the above heading, published in the De- 
cember Number of the Bankers’ Magazine, is perhaps one of the 
most interesting statistical papers that have appeared in its pages. 

India is to the banking, as to the general community, a kind 
of El Dorado, about which the most vague ideas of riches and 
splendour — The poorly paid banking functionary in this 
country, when he hears of the enormous salaries enjoyed by his 
brethren of the cloth in India, pants for an appointment in that 
land of promise, and the bare idea of getting it brings a mo- 
mentary flash of hope into his pale face and lack-lustre eye; he 
brushes his threadbare coat to as respectable an aspect as it can 
be brought to present, and, for once in his life, he puts on his 
shabby hat with the jaunty air of a man comfortable and well to 
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do in the world. He regards with a sort of mysterious awe and 
pleasure a country where bank officers do not necessarily look 
forward to old age as a period of certain destitution and misery 
to themselves and those dependent upon them. 

Now, if such is the course of ideas suggested by the mention 
of India to banking functionaries in this country, it is very desi- 
rable that they should have a clear knowledge of the commercial 
and banking system and statistics of a country which they thus 
vaguely picture to themselves as flowing with milk and honey 
to all who can find footing on its happy shores. 

It is in this, as well as in a more general view, the ample par- 
ticulars supplied by the document Sisve referred to are ot 
much interest and importance. 

The first general impression which an examination of it gives 
is, perhaps, one of surprise at the large amount of capital already 
embarked in Joint Stock Banking in India, considering the com- 
paratively recent period of its introduction there. Looking into 
it further, however, the reader cannot fail to be struck with 
the low proportion which, judging by British standards, the 
amount of the deposits and circulation bears to the paid-up 
capital of the banks. This aH ag ser is not more than 70 per 
cent., while in the London Joint Stock Banks it is upwards of 


400, and in the Scotch Banks of 300 per cent.; nor are the 


English and Irish Provincial Banks much under the latter rate. 
The explanation of the above low proportion is to be found, pro- 
bably, in the peculiar commercial and social circumstances of 
India. In that country there is almost literally no unemployed 
capital. All sorts and conditions of men invest their spare 
money in some kind of productive employment or other. Trade 
and commerce there lose their vulgarity. The high-born cadet, 
military and naval officers generally, and civilians of all degrees, 
condescend to dabble more or less in speculative trading. It is 
within the knowledge of the writer of this paper, that many bank 
officers in different parts of India are in the habit of investing 
the savings from their high salaries in the purchase of sugar, 
cotton, or coffee-growing land; Ceylon being lately the most 
favorite field of these speculations. 

When, at length, after fifteen or twenty years, the Anglo- 
Indian has amassed a fortune, he returns to England; his surplus 
cash does not go to swell the deposits of India, but of English 
banks. There is, in fact, in India no superannuated class at all ; 
the class of all others which in this country owns, perhaps, the 
largest amount of bank deposits. These circumstances, it is 
conceived, sufficiently account for the want of deposits in the 
Banks of India. But a want of deposits, from whatever cause it 
may proceed, is a want of that fund, the employment of which 








268 BANKING IN INDIA. 


is regarded in England as the main source of banking profits. 
Ricardo, one of the ablest writers on money and political economy 
this country has produced, says broadly, “ A bank would never 
be established if it obtained no other profits than those derived 
from the employment of its own capital; the real advantage of a 
banker commences only when he begins to employ the capital of 
others.” Testing the Banks of India by this rule, their aggregate 
condition would be considered as very unsatisfactory. 

Another point on which these Banks stand at a disadvantage, 
as compared with similar institutions in England, is their expen- 
diture, which is on a much higher scale than that of the latter; 
salaries and all other charges being heavier, almost in the pro- 
portion of two to one. 

Now, when it is seen, that although the Banks of India are 
placed in a most unfavourable position in two essential points— 
judging by British standard—when they appear, in fact, to be 
“ burning the candle at both ends,” they yet manage to pay, on 
the average, much larger dividends than the Banks of England, it 
indicates a rate of interest or commission, or both, enormously 
high; and as a general high rate of interest (if paid out of bond 
fide profits), can only spring from a general high rate of profit, it 
suggests an inquiry as to the source of a profit so very much 
greater than that which is derived from the general employment 
of capital in England. 

In the case of a new or thinly peopled colony, or country, 
with a vast territory of fertile virgin land, it is easy to see how a 
high rate of profit is obtainable. Capital is there employed in 
cultivating only the most fertile lands, and those most favorably 
situated by the seaboard, and near the banks of navigable rivers. 
This land, too, is purchased for a price almost nominal. Stock 
employed under cireumstances so cee gama advantageous, 
must yield a large Prag and consequently can afford a very high 
rate of interest. This describes the state of our North American 
colonies, and is also eminently true of the United States. 

But the circumstances of India are quite different. Vast as 
is the extent of its territory, all its lands are under cultivation, 
and crowded with a native population as dense as that of Ireland, 
on patches of ground infinitely divided and subdivided—a popu- 
lation, too, miserable and squalid as that of Ireland, the poor 
ryots, or farmers, sometimes perishing of hunger at the very 
moment the rice raised by their industry is leaving their shores 
for Europe. Under the old close régime of the East India 
Company, the great fortunes that were so easily and suddenly 
acquired in the British settlements, sprung from the high profits 
wrung from the blood and sweat of the oppressed native labourer 
and cultivator. So far, therefore, from. the high rate of profit 
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being at that time the result of, and indicating the general rising 
prosperity of the country—as in the case of North America,— 
it was the effect of, and indicated its ruin and desolation. Since 
that period, no doubt, much has been changed, and it will be 
indeed well if we have “ chargé tout cela.” 

It is not at all intended by these observations to insinuate, 
that the high profits of the India Bank are, at the present day, 
based on so rotten a foundation as that on which the profits of 
the Nabobs of old rested; or that the small amount of deposits 
in the banks is, as might at first sight be supposed, a symptom 
of Indian decay. But enough difficulty still remains to English 
readers to call for a clear explanation of the primary source of 
so high profits, by some person well acquainted with the indus- 
trial and commercial condition of British India, before the 
position of the banks, as detailed in the document which has 
suggested these remarks, can be thoroughly understood, or re- 
garded as perfectly satisfactory. ‘The eminent Joint Stock 
Banker, therefore, who furnished that document, would confer a 
further obligation on the readers of the Bankers’ Magazine, by 
giving them the key to its true meaning and significance. 

Subsidiary to the necessity of a clear explanation of the 
general high rate of profit in India, would be the desirableness. 
of getting some knowledge of the details of India Banking ; such 
as the rates of interest, and commission charged on advances and 
discounts; the proportion in which advances are made on dis- 
count or running accounts (cash, credit, or overdrawn); the 
number of times capital is returned within the year ; also, some 
particulars of their exchange operations with England and China, 
&e., &e. 

It would, perhaps, have added to the value of the document 
now under discussion, if the date of the establishment of each 
bank had been inserted, as well as its assets and liabilities. This 
is, in some cases, a point of considerable importance, as length 
of standing is a test, more or less correct, of inherent soundness, 
particularly so when the amount of the deposits is small; because 
if a bank so situated is going wrong, it will come much sooner 
to the ground than if it had the resource of a larger deposit fund 
to sustain it through, perhaps, many years of increasing insol- 
vency. 

To conclude.—The remarks that have been made in this 
paper have not been dictated by any hostile feeling to the Banks 
of India, or the slightest distrust of the soundness of their posi- 
tion. Almost everything that has been said is intended to be 
rather interrogative and affirmative, with a view to obtain that 
information relative to India, without which the particulars sup- 
plied by the document published in the December number of 
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this Magazine (interesting and valuable as they are in themselves) 
must prove a sealed book to ordinary British readers. For, 
although the assets and liabilities of the banks are there set down 
in matter of fact figures, no accurate calculation can be made of 
what result they should yield, unless it be known under what 
conditions those figures act. 





— _ 





THE “RIVAL SYSTEMS OF BANKING’’ EXAMINED, 
By “Omicron.” 
First ARTICLE. 
Of the Causes which led to the formation of Joint Stock Banks. 


The system of Joint Stock Banking, although unknown in 
England, except by the erection of the Bank of England, until after 
the panic of 1825, flourished for many years both in Scotland 
and Ireland. The Bank of Scotland was established in 1695, 
one year after the formation of the Bank of England; then came 
the Royal Bank of Scotland, 1727; British Linen Company, 
1747; and Aberdeen Bank, 1767. The three former are char- 
tered banks, limiting the liability of shareholders to the amount 
of capital subscribed by them, and differs widely from the 
unlimited liability imposed upon shareholders of Banking Com- 

nies formed under the Acts of 1826, ef seg. In Ireland the 
Bank of Ireland is the oldest bank ; incorporated in the year 


1783, and the oply chartered company in that island. Neither 
r 


in England nor Ireland was public attention directed to the 
formation of Joint Stock Banks until 1825, from which period 
we may date the commencement of the present system. 

These preliminary remarks are dotted down for reference, to 
shew where En 3 j cast her eyes when labouring under the 
painful throes of menaced National Bankruptcy. 

We need not go further back than 1797, when the bill for 
the “ Restriction of Cash Payments” was passed, to commence 
our review. Until 1759, Bank of England notes for a less value 
than £20 were prohibited, and £5 ones were not legalised until 
1793. The Restriction Act gave great impetus for the estab- 
lishment of banks in England, and from that period to 1813, 
upwards of 600 Banks of Issue sprung into existence. The 
country thus deluged with banks and ‘paper, and the bankers 
being compelled only to keep a small reserve of bullion to 
meet their engagements, having a small note circulation, it was 
likely to be supposed that accommodation would be easy. Loans 
were granted in every district, poured recklesssly upon every 
quarter: speculation was rife. Bankers themselves were in- 
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toxicated with their ideal wealth, and ignorant of the system 
of business which they were oukatan: they prmenabacad 

the brand to the mine. At that time they knew nothing of 
collateral security, and any speculation received support indirect 
from the very pockets of the poor note-holder. Mark the 
decline of the value of paper money under this Act. In 1801 
it stood at a depreciation of 8 per cent ; 1804-5-6-7 and 8, 24 per 
cent; 1810, 134 per cent., the guinea was worth 24s. in paper. 
In 1812 the paper was depreciated 20 per cent., and in 1814 
25 per cent, ; the guinea valued at 28s.in paper money! What 
was the consequence of this continued depreciation? _ Contrac- 
tion of the issues:—loans were called in; bankers began to 
think ; but the borrowers could not realise:—the bankers had 
gone far beyond their means: the creditors, clamoring for their 
deposits and metal for their notes, beseiged their doors: a sus- 
pension took place: bankruptcy followed. Two hundred and 
forty country banks of issue stopped payment in 1814, 1815, 
and 1816; 40 per cent. of the number established from 1797 to 
1813! This caused great alarm in the kingdom, and both 
statesmen and merchants began to inquire seriously into the 
causes which produced such ruinous consequences. much 
deliberation and discussion, it was believed that the “ Restriction 
of Cash-Payments” contained the seat of the malady; and, in 
1819, the father of the late premier brought in a bill to’annul 
the Act of 1797, entitled “ The Resumption of Cash-Payments.” 
The agricultural interests of the country were then prevented 
from obtaining that accommodation which they had formerly 
received, from the restriction of the country bankers ; and, when 
prices fell, they had only their own resources to withstand the 
pressure. Periodical distress and suffering occurred: wheat, 
which, in 1819, averaged 80s. per quarter, fell to 40s. in 1822, 
—50 per cent. Wheat, as the great measurer of perm a mn 
operated upon prices generally. Many conceived that the change 
must be attributable to the “Resumption of Cash-Payments,” 
and they manifested some activity in endeavouring to obtain its 
repeal; but they were stoutly met by Mr. Ricardo, Mr. Tooke, 
and other eminent political economists, who rebutted their argu- 
ments by declaring that over-production was the main cause; 
and, although an incftased circulation of the country bankers 
might induce them to extend their accommodation, thereby 
somewhat alleviating the distress occasioned by the depressed 
state of prices, yet the main body of note-holders were to be, 
and must be, considered. 

__ The failures.of the country bankers in 1814, 15, and 16, and 
the sad co uences resulting therefrom, proved clearly that 
their atenall business was not immaculate, and that it did not 
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protect the public from loss, should’ their management prove 
reckless or imprudent. A veto was therefore placed against the 
abrogation of Mr. Peeil’s bill, and the desire for the increase of 
the circulation by the resumption of the issuing of small notes. 
Thus repelled, the agriculturalists took refuge in their houses, 
there to await calmly and patiently that destruction and ruin 
which seemed-inevitable. But their arguments, although imme- 
diately they had no effect, produced sensation amongst statesmen 
and political economists, who seemed equally alive to the correc- 
tion of the evils germinating such misery. ey brooded ; they 
discussed. Dark clouds were gathering over the entire face of 
the commercial and agricultural heaven, and the boldest heart 
uailed before the threatened storm. The merchant calculated, 
the minister schemed ; but still the clouds kept rolling onward. 
Fortunately, however, in 1823, an advance in the price of corn 
took place, relieving the agriculturalists of such of their distress, 
and making matters somewhat easy and cheerful. Time passed 
also pretty fairly in the next year, and the Bank accumulated 
£14,000,000 of bullion, the largest amount ever then known in 
her coffers. So uncertain, however, was the state of trade and 
commerce, that, in little more than twelve months after, a dearth 
in corn took place; distress raged in Manchester, our principal 
manufacturing town; a contraction of the currency followed; 
the storm which had been threatening now burst forth in all its 
“fury; and the nation itself was within forty-eight hours of actual 
bankruptcy. This occurred in 1825-26, when nearly one hundred 
banks failed, “and produced by their fall an extent of ruin that 
has hardly been equalled in any other country.” No country in 
the world probably ever had such severe losses as England in the 
years to which we: have alluded; and the system of banking 
which spread around some part of this distress and misery, 
called loudly for reform. So extensive were the failures of every 
kind and description, that it startled the minister in the Cabinet ; 
it rendered furious the merchant in his counting-house; and it 
beggared and ruined the small and needy capitalist. Thousands 
were engulphed in the vortex of misery, néver to rise again. 
Now government began to believe there was some radical error 
in the management of the currency, and that the bankers in the 
country possessed not that stability an@ soundness which, as 
guardians of the public wealth, they necessarily ought. The 
system of banking which had existed in Scotland for many years, 
attracted the attention of the legislature, and arrangement was 
made with the Bank of England, to allow Joint-Stock Companies 
to establish banks at a distance of sixty-five miles from London. 
In spite of all the remonstrance and opposition of the landed 
community, whose interests lay more immediately connected with 
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some local bank, the government persevered ; for they could not 
disguise from themselves that the circulation of promissory notes, 
based upon promises only, contained not the elements of national 
rosperity. From 1797 to 1825, twenty-eight years, the country. 
kers had afforded sufficient proof of their ability to maintain 
the credit of the nation, by the stoppage of nearly + the hundred 
and forty of their banking-houses; and although the losses. of. 
1816 might be glossed over, a recurrence in nine years after, as. 
fearful in extent, could not be allowed to pass without hon 
inquiry and patient investigation. Accordingly, public discussion 
was rife, and the result ended in the formation of the new system: 
of banking. This brings, us to the consideration of the manner. 
in which the new system was introduced; a subject which we 
will discuss in a separate article. 








A LETTER TO A BRANCH MANAGER IN THE COUNTRY. 


[The following excellent letter, from a gentleman holding a very high position in 
a large Joint Stock Bank to a branch manager in the country, contains-so much useful 
iaformation, and so many servicable hints, conveyed in a most agreeable manner, that 
we feel sure our readers will be pleased at our having obtained permission to publish 
the letter in the Magazine.—Ep. B.M.] 


My Dear Cuarves,—Whilst the monetary horizon: is 
darkened by the shadow of an approaching panic, (reported to 
be in sight from the higher watch-towers of journalism,) a panic 
in which most people somehow believe, and marvel why it 
hasn’t come; whilst the great Railway mania has like a 
distempered dream, and its hopes lie wrecked in dreary depths 
of discount and Stag-nation, and all that it employed augment 
the glut of clerks, and swell the numbers of “The Provident,” 
(all speed to its success !)—whilst, with a strange and ominous 
perversity, the panic keeps aloof,and the bullion won’t go down, 
and discounts won’t go up, and all is cross-purposes, uncertainty, 
and foreboding ;—in times like these, I say, when the only thing 
certain to bankers’ clerks is the uncertainty of employment, you 
have been fortunate in attaining the style and dignity of manager 
at the tender age of six-and-twenty. 

Not that in all material respects you may not be as “old,” in. 
a certain sense, as many a one is at six-and-thirty, or.six-and-. 
fifty, for the matter of that; nevertheless, I do assert, as a general 
principle, that the temperament, at least, is not so much under 
control at your age as it is some ten years later in life. 

And this, depend upon it, will prove your weak point, (if you 
have one), and must be guarded by all your disposable force of. 
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éndurance,—for theré is much, you will find, in the duties of a 
branch manager to vex the hot and fiery blood of youth. In the 
éourse of your experience you will have to bear and to forbear 
largely. Granted, that it is irritating beyond measure to be 
charged to your face by Mrs. Jones with having basely mulcted 
her of fo ce on “as good a sovereign a8 ever a one in your 
shabby 3” granted, that it is galling to be twitted bya voluble 
and vulgar commercial gentleman with the speedy disruption of 
the entire doncern of which you are a representative, use 
you won’t draw on London for him at his own par of exchange ; 
granted these tolerably sound positions,—nevertheless, it would 
not be incumbent on you to quarrel outright with Mrs. Jones, 
nor, in a violent heat, to shew your male tormentor the door. 
In the pe whirlwind of your passion you must “ beget a calm- 
ness ;” and if, when sorely pressed, the thought should cross 

our mind of braining some one with the 100 sovereign-weight, 
Fenish it as by no means a sovereign remedy for insolence and 
mendacity. No —a soft answer turneth away wrath,” and will 
silence even a Mrs. Jones. I never knew it fail, and never 
failed to use it; and even my most indulgent friends will hesitate 
to certify that my temper is the best in the world. 

So much for the defensive ; and now, with your leave, a word 
or two where your position is the offensive, and you have to 
communicate to Mr. Smith that the trifling accommodation 
applied for by that gentleman cannot be granted. ‘The fact, 
very probably is, that Mr, Smith is by no means trust- 
worthy for the advance, but there is no absolute necessity that 
you should tell him so. Without impugning his credit to his 
very teeth, the refusal will be galling enough to a man of san- 
guine temperament; (and all men who apply for impossible 
advances are, necessarily, I should say, of sanguine dispositions.) 
But perhaps Mr. Smith demands a reason? If he does, there are 
a dozen excuses— monetary fictions, so to speak—warranted 
advanee-proof, and always at hand. It is not “convenient” to 
make the advance,—but that is a fact and no fiction; it can never 
jump with the convenience of a bank to make advances, the 
re-payment of which is more than problematical. Or, “ you are 
a stranger to the directors, Mr. Smith, and they do not know 
enough of your circumstances to warrant them in making the 
advance ;” another fact, and only a mild way of intimating that 
they do know enough of Mr. Smith’s means to warrant them in 
not making the advance. Or again, “it is your rule to make 
no advances without security ;” the test fact of all, and I 
should apprehend, in most cases, conclusive. If, however, there 
must be an explosion, and the applicant will rail, let his indig- 
nation light upon the directors, (for a strong board is equal to a 
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good deal in point of bearing,) and, in no case, consider yourself 
bound to an individual to account “after the manner of 
gentlemen,” even if he should express himself rather warmly as 
to the conduct of your masters. 

But possibly Mr. Smith is safe for the advance, a respectable 
man, a tolerably good customer, and you have strongly recom- 
mended the advance, and still it is rejected? As respects your- 
self, this is unquestionably the harder case of the two, You 
have probably entertained his advances with a smile of bland 
encouragement, and hugged yourself with the anticipation of 
making Smith a happy man, Do not, however, permit your 
impulsive spirit to leap at once to the conclusion that, because 
the advance is denied, the directors have withdrawn their con- 
fidence in your judgment, and that, by consequence, there is no 
virtue extant. Bear in mind that the directors, from their 
position, command a range of view that embraces the whole 
establishment, from its nearest to its most remote extremities and 
relations, and that what might be entirely gratifying to Mr. Smith’s 
feelings and your own, might not be entirely convenient for the 
bank at large. Your application may have come before the 
directors along with a similar one from every one of your fifteen 
or twenty branches, (I forget their exact number,) and so have 
formed an item in an aggregate of formidable amount. 

Then why not say so? you will ask. Consider for a moment, 


and the reason will be obvious enough. Every one of you will 

look for “an answer in course,” as a matter of course. Place 

yourself in the position of your chief-manager or secretary shen, 
r 


and fancy having, within the compass of a single hour, pe , to 
indite fifteen or twenty separate essays to fifteen or twenty 
different managers, on the fmancial position of the bank, past, 
present, and to come, with a prospective review of the condition 
of the money-market for the next three months, and an exposi- 
tion of the nature and incidence of overdrafts in general ! 

And let this consideration account for and extenuate much of 
the proverbial abruptness and “eyes-right” style of general 
orders. “ Forward a list of per return,” isa sentence of 
the most condensed and imperative brevity, I admit, but would it 
please you better or offend you less were it prefaced by some 
such stereotyped exordium as this :—“If you can make it per- 
fectly consistent with your convenience and that of your accountant, 
Mr. ——-——— (to whom be pleased to communicate this order), 
I shall feel greatly obliged, and it will convenience us very much 
if you will forward, &c.”’ 

The necessary brevity observed by all central establishments 
in their correspondence with their branches, indeed, instead of 
being a cause of offence should rather be an object of emulation. 
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Rely upon t.your behests are more likely to command a hearing 
amongst a crowd of others, if expressed in a brief and business- 
like manner, than if clothed in the most copious rhetoric. The 
directors have too many actual figures to deal with greatly to 
respect or cherish mere figures of speech. I put it to your own 
sense of the probabilities of things, what chance a letter, filling, 
we shall say, three closely written s of bank-post, has of 
being read even, when you consider the limited time that boards 
of directors generally sit, and the mass of business they must 
transact at each sitting? And what is the consequence? Ren 
that such a letter must be abstracted. The officer whose func- 
tion it is to operate upon verbosity as a disease, mentally applies 
the knife, and cuts three fluent pages down to as many curt 
lines. He is compelled to do that, in fact, which the writer 
ought to have done, and would, no doubt, have better done 
himself. 

On the other hand, however, there may be an excess of 
brevity. A manager of an active turn, like yourself for instance, 
would be apt, at times, to reach a given point by means of a 
somersault, so to speak, or at least by an alarmingly short cut. 
This is not wise. The directors, failing to perceive by what 
route you arrived at the point in question, might marvel how 
you got there, and suspect that the right road, if rightly followed, 
would never have led you there at all. The rule is to convey 
— possible amount of meaning in the fewest possible 
words. 

A word in conclusion, touching “the Rules and Regulations.” 
A manager of genius and spirit (like yourself, again, Charles,) 
may be apt to consider himself personally aggrieved and insulted 
by the curb put in the mouths of the managers, from time to 
time, in the form of a “Circular from head-quarters.” It does, 
at first sight, appear hard that you should receive a circular, 
because the neglect or blundering of some fellow manager has 
rendered the circular necessary. But, on the same principle, you 
might quarrel with our legislators for enactments against theft, 
burglary, and arson. A circular levelled against the breach of 
some regulation or another, need no more be a personal affront 
to you than an act for the relief of insolvent debtors. 

But you must beware, at the same time, of treating every 
circular sent you as a matter for the especial edification of some- 
body else ; nor, because you don’t clearly see the drift of it, must 
= conclude that therefore it may be set aside and n 

ou may safely lay it down as an axiom, that the parent esta 
lishment will not issue a single order that is superfluous. ‘'There 
is no man or manager living, it appears to me, who, in a sound 
state of mind, would order even the shortest circular to be 
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written twenty times over purely for his diversion. If I mistake 
not, circulars in all head-offices are regarded as extra work, and, 
consequently, with a wholesome measure of dislike; a fact which 
should of itself convince one that no order is ever issued wantonly 
or without a cause. Bearing this in mind, believe me, you will 
be studying your own interests and convenience by rendering a 
prompt and cheerful compliance with the occasional orders sent 
you from your head-quarters. Compliance releases you at once 
from all blame or risk; disobedience exposes you to both. A 
bank, as you well know, is as much a machine in its general 
movement as a spinning-jenny, hence the absolute necessity for 
uniformity of routine throughout the establishment, and of cir- 
culars now and then to enforce it. You can fancy the inex- 
tricable complication of threads that would follow were any 
individual bobbin to take to spinning on its own account and 
after its own fashion? Pardon the comparison, but apply it; and 
even circulars, the cause apparently of your particular aversion, 
will rank as little worse than chancery suits, shaving, ticket- 
porters, and other necessary evils. 

And now farewell. You asked my advice as an “ old hand,” 
and I trust I have given it frankly and bluntly as the manner of 
an Old Hand should be. You may suspect its soundness, but 
you will not question its sincerity.—Your attached friend, 


New- Year’s-day, 1847. THOMAS BULLION. 
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WHEN noticing, last month, the explanation which had recently 
been published of the circumstances under which the Bank of 
England obtained a supply of bullion from France, in 1829, we 
did not expect so soon to have to record in our pages a similar 
occurrence for the accommodation of the Bank of France. In 
consequence, however, of the continued drain on that Bank 
for specie, it has been obliged to make arrangements with 
Messrs. Baring, Brothers, of London, who have procured for 
its immediate use a sum of £800,000 in silver, to be repaid 
hereafter, in the mode least calculated to disturb the par of 
Exchange. We are very glad that the monetary interest here 
has been enabled to return the favor conferred by the French 
capitalists on us in 1829, and shall be glad if the transaction 
leads to other measures for regulating the Exchanges between 
this country and the continent when they become temporarily 
disturbed — an arrangement which, if practicable, would be 
beneficial to all parties concerned. , 
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In consequence of the continued drain on the Bank of 
France, she has been obliged to resort to measures of the most 
stringent character for checking the demand for specie, by 
limiting her discounts, and raising her rate of interest from four 
to five per cent. This event has caused a great sensation, not 
having been adopted before for a very lengthened period; but 
it seems to have been attended with the desired effect, as the 
bullion, at the time we write, appeared to be returning again to 
the Bank’s coffers, or at least the drain was checked, 

We hoped to have been able to present our readers this 
month with an examination of the causes which have led to this 
extraordinary state of affairs, drawn up by a gentleman fully 
conversant with the subject. In order to render it more com- 
plete, however, we defer it until our next Publication; and, in 
the meantime, present the following statement of the affairs of 
the Bank at the date of its last Report, with a comparison of its 
condition at the same period of last: year. 

The following remarks on the policy of the Bank, by the 
Editor of the Economist, will be found interesting, and may 
usefully precede the accounts to which we refer. He says: — 


** What has the Bank of France done, and what does it propose to do? The 
Bank of France has a ial pride in maintaining its rate of discounts without 
change ; of charging four per cent. whether money is really worth ¢wo or siz 
per cent. It would be as reasonable if a retail grocer were to pursue the rule 
of selling sugar at a fixed price, for twenty-five years, without change, say of 
nine francs the lb., whether it was worth seven francs or eleven francs; the 
only effect would be, that at one time his stock would be drained as fast as he 
could bring it in, and, at another time, he would be left without customers. 
But the of France has one favorite mode by which it has hitherto 
attempted'to keep away an inconvenient number of customers, at a time when 
its fixed rate of diseount was below the market value of money. This plan has 
been by reducing the echeance, or the period which bills have to run, which it 
will discount. ‘Thus, if it has been accustomed to take bills of ninety days, a 
sudden order a that no bills having more than siaty days to run 
will be discounted y the Bank, will unquestionably have the etfeet of greatl 

reducing the demand for discounts, by diminishing the amount of which 
can be carried to the Bank. But a very little consideration will show how 
injurious, and even how futile, suclr a check must prove. The Bank takes 
bills at sixty days at four per cent., but suddenly refuses bills of a longer date, 
though equally good, altogether. The unfortunate holder of the latter class of 
bills, thus excluded from the Bank, must seek discounts in private channels, 
at any rate at which he can obtain them. The consequence is, a pressure 
among the commercial classes of the most severe kind. It has often become 
not a question of the rate to be paid, but of the possibility of obtaining dis- 
counts at all. _How does this act upon the Bank? It continues to give money 
to certain parties at four percent. ; others who hold bills equally good, but out 
of date for the Bank, are giving rates of five, six, seven, and eight per cent, 
out of the Bank. The holders of short bills discouat more than they would 
otherwise have done, in order to obtain the high profit of re-discounting longer 
dated bills; those who have deposits in the Bank withdraw them, in order to 
obtain the enormous profits arising from private discounts; and lastly, bills 
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are drawn b ies in Paris, or from their mdents in London and 
Brussels, of the necessary date, instead of the date, in order to evade 
the Bank regulation. In every way the Bank is defeated. The pressure.on 
the public is greater; the drain w the Bank funds is greater; and the 
regulation is easily evaded; while the Bank of France obtains no share of the 
vantages which a hig er value of money offers. 

Without some such stri t measures by the Bank of France—without a 
diminution of its securities by sale or otherwise—and without a very decided 
rise in the rate of its discount, the loan of £800,000, obtained from hence, 
will have no perceptible effect whatever in restoring it toa condition of safety. 
In less than a month hence, if it take no other steps, its condition will be 
worse than ever.” 





The following is the quarterly account of the Bank of France for the three 
months ending the 26th December last; with a comparison of its present 
position with that of the same period in December, 1845, in regard to the 
principal items. 

On the debit side of the account :— Dece., 1845. Dee., 1846. 

Francs. Frances. 
Bank notes outstanding 269,498,980 259,459,801 
Treasury account ............+06 Sere 48,296,647 
Private accounts current 61,565,281 
Pieces of 1f. 50c. and 75c 13,300,000 none 





483,118,724 369,321,729 
On the credit side of the account :— Dec., 1845. Dec., 1846. 
F 


Francs. rancs. 

. 187,334,862 72,734,792 

Commercial bills discounted, including those 
on Paris discounted by branch banks .... 229,741,471 223,159,287 
Advanced on deposits of bullion 6,741,100 
Advanced on public securities 14,553,010 
Private accounts current 50,021,564 
Capital of the branch banks 22,000, 28,000,000 


395,209,753 

From this statement it appears, that while the amount of bank notes in 
circulation have only diminished about 10,000,000f., the stock of bullion has 
been decreased by about 114,000,000f. And this great disparity between the 
amount of notes and stock of bullion, has principally taken place during the 
last quarter: for, according to the return of the three months endi 3 
tember 25th, 1846, the amount of Bank notes in circulation was 258,296,059f., 
being only about 1,150,000f. less than at present; while the stock of bullion 
was then 174,565,906f., or upwards of 101,000,000f. more than it is now. 

This is a very different position from what has ever been poeeey exhi- 
bited by the Bank of France. In the quarter ending March, 1845, the amount 
of notes in circulation was about 256,000,008 inst a stock of specie of 
about 266,000,000f.; and in the quarter ending June, 1845, the amount of 
specie then held still slightly exceeded the notes in circulation. 

The balance in the hands of the Bank, belongmg to the Government, 
has also i a remarkable decrease. At present it amounts to only 
48,000, -s against about 82,000,000f. in December, 1845; and this latter 
amount, it may be observed, is very small when compared with many of the 
reThe ‘balances | 

ices due on private accounts current have also considerably 
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decreased, being about 61,000,000f., against 118,000,000f., or very little more 
than half what they were in December, 1845. 

The remaining items require no particular remark; but, taking the whole 
of the above comparative statement, it shows a decline in the ition of the 
Bank of France, equally remarkable for its extent and the rapidity with which 
it has been effected. 





The Commerce, Paris newspaper, has the following remarks on the above 
accounts :— 1 

The public were especially impatient to ascertain the official amount of 
the reserve in bullion. It is 71,040,259f. 29c. It is through a mistake, no 
doubt, that the bank adds thereto the amount of the effects which remained 
to be paid in on the day of the 26th, amounting to 1,694,533f. 21c., only a 
part (and that certainly the most insignificant) being about to enter in the 
shape of notes. It is pretended, that since the 16th, that reserve has still 
further diminished, and this, we believe, is the cause of M. Hottinguer’s 
journey to London, for the purpose of negotiating a loan for the transmission 
of bullion to Paris. Last year, at the same period, the reserve in specie in 
the coffers of the Bank of France amounted to 187,334,863f. 63c.; thus 
showing a reduction of more than 116,000,000f. 

On examining the state of the bank, we see that this diminution does 
not arise from the facilities which it has afforded to commerce ; for its loans 
for discounts, its advances on public securities and on bullion, only form, 
taken altogether, a sum of 244,000,000f., whereas these items amounted, in 
1845, to 252,000,000f. Neither can the reduction of its specie be attributed 
to the decrease of its circulation, for that circulation is only 10,000,000f. less 
than that of the preceding year, and it is nearly balanced by the decrease of 
the loans to commerce... It follows, from the ones ee of the bank, that 
three causes have contributed to the withdrawal of specie: —lst. The diminu- 
tion of the credits of the accounts current, which, from 118,470,005f, (which 
they were on the 26th of December, 1845), have fallen to 61,565,271f. in 
1846.. 2nd. The diminution of the credit of the Treasury account, which is 
found reduced to 48,296,647f., on the 26th December, 1846; whereas it 
was still 95,149,737f. on the 26th of December, 1845; and, lastly, the con- 
stitution of the capitals of the new comptoirs, and the advances which it has 
been necessary to make to them. The purchases of grain abroad, and even 
at home, explain the withdrawal of the funds of the accounts current. 

But this withdrawal would present no source of uneasiness as regards the 
reserve, had not the Treasury been obliged to withdraw a great part of the 
funds which it had placed at the disposal of the bank. It was, no doubt, 
very convenient for this establishment to dispose of a sum of more than 
100,000,000f. for which it paid no interest, whilst more than 50,000,000f. of 
its capital, of 67,900,0U0f. were invested in Rentes. 

But this state of things cannot last for ever, and the present crisis shows, 
at length, what a dangerous course has beenadopted. Let the Treasury take 
back the 48,000,000f. that the bank still owes it, and the latter will see its 
specie reduced to less than 23,000,000f. This is only a tenth part of the 
value of the notes in circulation. 


se cpernetne tera cnet mre 


PROGRESS OF OPINION ON THE BANK RESTRICTION ACT. 


WE are glad to observe, that the operation of the Bank Restric- 
tion Act, and its probable effects in increasing the difficulties of 
a crisis, are beginning to attract a larger share of public atten- 
tion than has hitherto been bestowed upon the subject. We do 
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not, indeed, expect that the general public will take much 
interest in the matter until they personally feel the effects of the 
restriction on the circulation ; but there is evidently a growing 
disposition to discuss the merits of the Currency theory, and to 
watch its practical operations under the Bank Act of 1844, 

The article in our last number, in which we proved the failure 
of the measure as a check upon speculation, or as a means for 
regulating the Issues of the Bank by the stock of bullion in its 
coffers, has excited a good deal of attention, although it has been 
met with no reply from the advocates of the Act. “ The Globe,” 
however, on the 1st ultimo, had a very able leader on the sub- 
ject, in which, after noticing the facts we adduced, it thus con- 
firms the accuracy of the conclusion at which we had arrived. 
The ability of the writer, and the influential character of the 
journal, will recommend the article to the attentive consideration 
of our readers. “The Globe” says— 


Never had a legislative measure a more favorable opportunity of provi 
itself all it was said to be, than the Act of 1844 has had, since it was applied 
to the Bank of England in September of that year. It was to prevent undue 
speculation, by ienlering it impossible for the Bank to supply notes in support 
of any such movement. It began its restrictive action at a time when the 
rate of interest had been for a considerable time extremely low, and employ- 
ment for capital limited—when the rate of interest was still very low, and the 
usual commercial openings for the profitable use of capital were beginning to 
—— under a rapidly increasing demand for all the products of our industry 
at home and abroad—when, in short, a long depression of the profits on capital 
was coming to a close, and a period marked by extended credit, favorable 
exchanges, cheap food, and abundant employment was opening, and leading 
on to one of those feverish bursts of speculation, for the promotion and ruinous 
conclusion of which the Bank, in times past, has been so freely blamed. It 
came just when, if at all, it might best prove its efficacy. 

In 1844-45 there arose a class of speculations more extensive than any in 
which the capitalists of this country had ever before been engaged. Fortunately, 
the field was wide, and legitimate to the full extent of the powers of the 
capitalist to occupy it. But of the nature of the speculation to be limited by 
its operation, the Bank Act of 1844 takes no cognizance. Nor is it possible 
that it should. It purports only to draw a line beyond which the Bank of 
England shall not furnish the means of ulation, whatever be its nature. 
Assuming that bank notes are the means of speculation—means of extending, 
in an undue proportion to the capital of the country, the number and amount 
of the transactions in which that capital shall be embarked—and means, too, 
so necessary, that to withhold them is altogether to prevent such extension ; 
assuming this, it limits the amount of such notes in the hands of the publie, 
as a short and sure way of limiting the uses of its capital. Thus, whether the 
railways projected in 1844 and ¥845 were proper and sensible undertakings, 
or were wholly improper and absurd—within the means of their projectors and 
supporters, or quite beyond them—designed to facilitate the movement of an 

y abundant traffic through a populous and busy country, or laid down 
over deserts, to amuse the fancies of dupes—could not, in the inflexible — 
of that “‘ masterpiece of modern statesmanship,” have made the slightest dif- 
ference. Indeed, it is the peculiar and oft-vaunted merit of that Act to 
supersede all discretion on the part of the Bank Directors in such cases. 
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We are told “their only responsibilities are such as they share in common 
with their brother traders throughout the kingdom; and Messrs. Jones Lloyd, 
or Glyn, or any other bankers, might as well deem themselves called to 
attempt an interference with the natural movements of money, as the of 

All that any of these parties have to do is to take eare of their own 
interests, and to leave the currency, under Sir Robert Peel’s Act, to take care 
of itself.”” However this may be, it is clear that if any discrimination was used 
by anybody in the United Kingdom, im reference to the character of the 
railway speculations of 1844-5, they received no aid from Sir Robert Peel’s 
Act. That, at least, afforded no test of the legitimacy of the undertakings 
presented to public notice. Its sole bearing, if it had any, must have been 
upon their extent—and on that only as increased by the amount of bank notes 
necessary to sustain them. 

The actual extent of these speculations it is not, even now, to estimate, 
with what can be deemed a satisfactory approach to accuracy. O podia a variety 
of proofs that it was very great, almost any of which would answer our 

, we will take one, which rests, in some degree, upon the authority of 
ir Robert Peel. It is, perhaps, the least likely to be objected to by a 
supporter of the “currency theory.” When (on the 26th of January, 1846,) 
Sir Robert Peel—not trusting so implicitly to his currency curbs as we should 
have expected—moved, in the House of Commons, for a select committee to 
inquire into the best mode of dealing with the railway business of the session, 
to urge the necessity of checking railway speculations, he estimated the 
amount of capital called for by those which had complied with pond 
requisitions, and were then waiting for parliamentary sanction, at £350,000,000. 
If we add, for the schemes blown up during the previous October and Novem- 
ber, and for those the specifications of which could not be lodged within the 
time limited, only one-third more, we have a total of five hundred millions, to 
represent the amount of capital which, in the course of June, July, and 
August, 1845, men were gravely proposing to invest immediately, in railways 
ne. 

During these three months, the Bank did leave the circulation to take care 
of itself. But she did only what she was obliged to do. The market rate of 
interest varied from 2} to 2} per cent. The Bank rate throughout was 24, as 
aminimum. The rates of interest actually taken by the Bank, in all cases, 
cannot be ascertained; but could not. be much above the market rate. 
But had she raised her rate of interest, or limited her advances, the only 
result would have been, to reduce her deposits, and throw the profit.of the 
advances she refused into other hands. 

Now, what was the actual state of the Bank circulation during the period 
of greatest excitement in the railway share market? Why, such regard- 
ing that only, a stranger would be perfectly justified in supposing that the 
ee etrmarmaas ag hose been, all the while, in a state of 

ect . 

Thus we see that when speculation ran highest, the bank circulation, with 
a low rate of interest, a stock of bullion, and favorable exchanges, was 
lowest; and that it rose, and that slightly, and not to one-fifth of the extent to 
which Sir Robert Peel’s Act would have permitted it to rise, only when credit 
was failing, and the Bank found it profitable, at a somewhat higher rate of 
interest, to step forward and do precisely what she had been accustomed to do, 
what has — so much alarmed the currency theorists, and what the Act 
was particularly intended to prevent her doing at such a time—sustain legiti- 
mate credit by a timely and prudent extension of her advances. 

Can inference be plainer than that forced upon us here—that limiting the 
amount of bank notes in circulation does not limit the monetary transactions 
of the community, and, consequently, does not prevent undue speculation ? 
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The authors of the Gemini Letters have also directed attention 
to the facts adduced by us in support of this view of the matter ; 
and they have published several well-timed and useful papers on 
“The Exchanges.” The following quotation will shew the man- 
ner in which they have discussed the subject :— 


The question of the Exchanges is now again assuming a high d of 
im hm in consequence of nt he iakedion in the stati of bullion 
held by the Bank. The view taken of the working of the Exc s is 
generally very confined : so that the Exchanges are in favour of England, that 
is all that is cared for; consequently, for a long time, the commercial interests 
of this country have satisfied themselves that the trade and commerce of the 
nation have been in what they have chosen to call a very healthy state. No- 
thing has been heard of over-production and over-trading; the evil has 
assumed a new shape. There has been over-speculation in railways, but this 
being Lawn op a matter of internal regulation, is an evil which might easily 
and gradually have been overcome by the industry of the nation, did not the 

restrictive monetary system interfere in this case, as in former ones, 
and prevent the progress of industrial operations. The prosperity which full 
employment should diffuse among all classes of producers, will, by this over- 
whelming cause, be converted into distress. That point it is now thought is 
arrived at which we long indicated. The Manchester Guardian observes, 
that “there cannot be a doubt entertained that the enormous expenditure 
which, during the last year, has taken place in constructing railways, has pro- 
moted a very large consumption of the necessaries of life, and has led to a 
very greatly increased import of articles of general use, without producing any 
article which could be .exported or exchanged for additional imports which we 
thus received. The greatly increased importations of cattle, provisions, sugar, 
tea, and other articles, have been chiefly consumed by the new labour which 
has been called into action in constructing these works, which, however bene- 
ficial they may ultimately be, do not, in the meantime, yield anything to swell 
our exports in payment for the produce consumed m their construction.” 
This view of the case, as far as it goes, is to some extent correct. The matter, 
however, is worthy of further consideration. The parties from whom we have 
received these extra imports have been benefited, their trade and profits have 
been increased; and they consequently ought to be in a position to return 
benefit for benefit. England has ae more than it has exported; there 
is, consequently, a balance due to other nations, which should be taken in 
commodities; but, unfortunately for English manufacturers, gold will be taken 
instead out of the English circulation, as being the cheapest commodity that 
can be carried away. i alle in proportion to the extent this is effe >» will 
come a derangement of the monetary system. If the gold were not taken 
out of the circulation, the balance would soon be brought about, and the 
national market would regulate itself as easily as the market of the city and 
the town. Prices of different kinds of goods, might be higher or lower accor- 
ding to the supply of or the demand for them ; but the fluctuations would be 
slight, and very rarely of a general character. The tremendously prostrating 
effects of a diminution of the currency are felt in every ramification of trade ; 
no kind of commodity is exempt : all sorts of prices are at once pulled down. 
Confidence is destroyed. The employer and the employed are alike subjected 
to its fearful influence. 
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Banking and Commercial Law. 


CLAIMS FOR INJURED OR LOST NOTES. 
Tue right of a party who holds an imperfect note to recover the 
amount from the bank by which it has been issued, has never, 
we believe, come formally before the Courts for decision ; but as 
questions frequently arise with reference to the right to recover 
on such a document, and also for lost notes, the following case 
and opinion bearing upon the point will not, perhaps, be unin- 
teresting to our readers :— 
CASE, 

«A man ina fit of drunkeness destroys part of a banker’s note, 
The remaining part contains the signature, the number, and 
date. He demands payment of the note, which the banker re- 
fuses. Query—Can the man recover payment, and in what way 
should the banker act ?” 


OPINION. 

The case put is not altogether free from doubt, but we think 
the party who claims the amount of the note can recover, for the 
following reasons :— 

It has been held that the last holder of a bill payable to 
order, but never indorsed, may recover without producing it, 


upon shewing that it has been lost in its unindorsed state. 
Roll v. Watson, 12 Moo. 510. The reason given for this deci- 
sion was, that the bill could not be made available against the 
acceptor by a third party. This case has received confirmation 
in the case of Wain v. Bailey, 2 P. & D. 507, which was decided 
in the Queen’s Bench in 1839, and there it was held that the 
payee of a promissory note which was not payable to bearer, 
or order, could recover without producing it, and for the like 
reason as that given in Roll v. Watson, i. e., that no third party 
could call upon the maker for payment. Now, applying this 
test to the present case, it is plain that no third party can ever 
acquire the possession of the destroyed portion of the note. 

But the case for the party claiming for the note does not 
rest here ; there are two instances in which Lord Ellenborough 
gave opinions which, if correct, would entitle the claimant to 
recover. 

The first was in Pierson v. Hutchinson, 2 Camp., page 211, 
where the learned judge said, “ If a bill could be proved to be 
destroyed, I should feel no difficulty in receiving evidence of its 
contents, and directing the jury to find for the plaintiff.” 

The second case was that of Mayor v. Johnson, 3 Camp., 

. 324, where he said, “ Payment can be enforced at law only 
y the production of an entire note, or by proof that the 
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instrument, or the part of it which is wanting, has been actually 
destroyed.” 

We therefore think the claimant can recover at law, if he 
can prove the facts by legal evidence. 

Perhaps the strongest case against the right to recover, is 
that of Hansard v. Robinson, 9 Dowlins & Ryland, 860. But 
much of the acute reasoning contained in the judgment of the 
court in that case does not apply to promissory notes, but onl 
to bills of exchange. Nevertheless, there is one pointed senna 
there which expresses the difficulty we feel against the right of 
the claimant in the present instance. The court asks, “ How 
is he (the acceptor) to be assured of the fact either of the loss 
or destruction of the bill? Is he to rely upon the assertion of 
the holder, or to defend an action at the peril of costs?” The 
only answer we can give to this pertinent question is, that if the 
note be in such a state as to render it possible, judging from its 
appearances, that a perfect half may still be in existence, which 
some other party may claim payment upon, the maker would, 
most probably, be justified in requiring a satisfactory indemnity, 
or in refusing to pay. 

The conduct of the bankers, considered apart from legal rights, 
should, of course, be regulated by the custom of the banks of 
largest business and experience; for, in such cases, a jury would 


be inclined to favour a bank which followed an established 
custom. 





BANKRUPTCY.—PRIVATE BANKERS’ LIABILITIES. 
Non-LiaBiuity or SEPARATE EsTATES OF PARTNERS IN A BANKING 
Firm ror 1Ts ENGAGEMENTS.—In the course of proceedings connected with 
the bankruptcy of Messrs. Clarke, Mitchell & Co., bankers, of Leicester, a 
most important point affecting the liability of partners in a banking firm has 
been decided, of which we here present the principal facts. 


The judgment was delivered on the 12th November, 1845, by Lord Chan- 
cellor Lyndhurst, but it has only just made its appearance in the Legal Reports. 
—(See ] Phil. 562, s. e.—13 i Journal Reports (N. S.) art. Bankrupt, p. 
23.) The case appears in the Reports as Exparte Buckley in re Clarke, and 
the question in the case was, whether, on anote (issued by a bank which 
became bankrupt) in this form, “I promise to pay the bearer on demand £5, 
for J. Clark, R. Mitchell, J. Phillips, and T. Smith, (signed) R. Mitchell,’”— 
= ~ g of the note had a right to prove against the separate estate of R. 

itchell, 

On the case coming before Sir -George Rose, the Chief Judge of the Court 
of Review, a full discussion on the point in question ensued, and he gave his 
decision against the right of the note-holders to prove on the separate estate of 
R. Mitchell, the party by whom the notes were signed for the firm. 

This decision appeared to be direetly in opposition to a case which had 
been considered for many years a standard authority on the point, (Hall v. 
Smith, 1 Barnwell and Cresswell’s Reports, p. 407), and accordingly the 
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creditors interested in the matter brought the question before the Lord 
Chancellor, by way of appeal against the lien of Sir George Rose. 

On the case coming on for hearing, the Lord Chancellor said he thought 
there was no case of surety; he was of the same opinion as the Chief Judge 
of the Court of Review. Had the case come before him independently of 
the case of Hall v. Smith, he should have thought the note was a joint note 
only. But he considered that hé _ not, sitting in bankruptcy, to overrule 
a case decided in the King’s Bench twenty years ago, and which had never 
been questioned or overruled. He therefore thought a case ought to be sent 
to a Court of Law for the opinion of the Common Law Judges, and he con- 
ceived he had the power to direct such a case to be sent. 

The case was accordingly argued on the 2nd of July, 1845, before Barons 
Parke, Alderson, and Platt, and their Lordships returned the following cer- 
tificate to the Chancellor :—“ First, we are of opinion, that if an. action at 
law had, previously to the fiat, been brought against Richard Mitchell 

ly upon the three first mentioned notes, by the said Robert Buckley, 
as the holder of the said notes, the said Richard Mitchell. would, upon the 
form of the said notes, have had a valid defence. Secondly, we are also of 
opinion that if an action at law had, previously to the said fiat, been brought 
against Richard Mitchell, separately upon the seven above-mentioned notes, 
by the said Robert Buckley, as the holder of the said notes, the said Richard 
Mitchell would, upon the form of the said notes, have had a valid defence. 
{n either case we are of opinion that he might have pleaded the non-joiner of 
his — in abatement of the action.” 
pon this certificate the case came on again before the Lord Chancellor, 
and his Lordship dismissed the appeal ; but, as the application of the bank- 
rupt’s estate would be cumsidecbly affected by the determination of this 
question, the appellants’ costs were to be paid out of the estate. 


{This case is an important one to Joint Stock Bankers,—for it appears to 
do away with the personal liability of the Managers of Branches for notes 
and drafts signed by them on behalf of the bank. Under the old case of Hall v. 
Smith, it was held that a manager was personally liable for every document he 
signed for the bank, unless he added after his signature “ pro procuration for 
the bank.” 

It is also an important case for private bankers,—for it determines that the 
note-holders have no claim upon the estate of an individual partner, in pre- 
ference to other creditors; but must share equally with them in the general 
assets of the firm.—Epb. B. M.] 





LAW OF TRANSFER OF DEBENTURES. 


In the Court of Queen’s Bench (Ireland) in the case of Norman v. Reid, 
before Lord Chief Justice Blackburne and a special jury, the question was 
raised, whether debentures of the Grand Canal Company of Ireland were 
transferable by mere delivery, without execution-of a transfer. The action 
was one of trover, brought to recover seven Grand Canal debentures, which 
were retained by the defendant, a director of the Royal Bank of Ireland— 
the bank being the real defendants. It appeared that in Nov. 1842, the 
plaintiff purchased three Grand Canal debertures, through the agency of his 
stockbrokers, Messrs. Labertouche and Stafford. In March the next year he 
purchased two more, and in April the same number, making altogether the 
seven for which the action had been brought. He received the dividends 
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apn on them for atime; but in 1844, having determined to sell thém, 
e left them with Labertouche and Stafford, who held them until November 
1845, when they pawned them with the Royal Bank for advances of money. 
Now, unless the securities were transferable from hand to hand, the plaintiff's 
right to recover was clear, as decided in Gordon v. Cumming, (Hudson and 
Brooke), and there was nothing in the Act of Parliament constituting the Canal 
Company which would shew that the debentures could be transferred from 
hand to hand; nor did it make any difference that the interest on the de- 
bentures on the fall of them purported to be payable to the bearer. 

A gentleman from Latouche’s Bank stated, that in 1843-4 he had paid 
interest on the debentures m question to the plaintiff, and afterwards to 
Labertouche and Stafford. He had seen the debentures recently with Mr. 
Copeland, the Manager of the Royal Bank. On cross-examination, the witness 
stated that he paid Mr. Norman because he produced the debentures, and 
unless a stop was put on them, the course was always to pay the dividend to 
the holder: this had been his practice for twenty years, and he never knew 
it to be otherwise. 

Mr. Abel Labertouche deposed to the purchase of the debentures for the 
laintiff, and their being subsequently left with the firm to sell; the stock- 
rokers received dividends on them, which they paid over to the plaintiff, but 

subsequently they were left with the Reyal Bank by the firm as a security 
for advances made to them. Cross-examined.—The bank made advances 
bona fide to Labertouche and Stafford on the faith of those securities. 

. Fitzgibbon submitted that there was a question to go the jury as tu 
whether the defendant took the debentures in the ordinary course of business, 
bona fide, and for value ; and that upon this being established, the jury ought 
to find for the defendant. 

Chief Justice—The question is, were they transferable by mere delivery? 
and it is a most important one. 

Mr. Napier—That is the point ; and we do not mean to dispute that the 
bank acted bona fide in the transaction. 

Mr. Fitzgibbon—On the face of the debentures they purport to be paya- 
ble to the holder. 

The Chief Justice was of opinion, that being a choses in action, they could 
not be transferred by mere delivery. 

It was then arranged to put the question on the record, to have the question 
solemnly argued in the court above, and the Chief Justice directed the jury 
to find for the plaintiff, which they did, with £455 damages, and 6d. costs, 





FRAUD AND BREACH OF TRUST BY A BANK OFFICER. 


EpinsureH Hieu Court or Justiciary, 13ta JANuARY.—Ronald 
Gordon, late secretary and accountant to the Exchange Bank of Scotland, was 
charged with the following acts of breach of trust, embezzlement, or theft, 
viz., by obtaining, as secretary of the said bank, on the 7th of May last, the 
sum of £150, in payment of certain calls on railway shares, which he a 
priated to his own use; also, a sum of £350, paid to him on the 15th of May ; 
also, a bank check for £280, delivered to him on the 9th of May; also a bank 
check for £100, paid on the 15th of June; also, a bank check for £823 1s. 

id him on the 12th of May ; and, also, a bank check for £650, paid on the 
9th of June. The prisoner having pleaded “Not guilty,” a number of 
witnesses gave evidence, from which, with the admissions of the prisoner, it 
appeared, that having embarked in railway speculations, he became embarrassed, 
and in order to meet his liabilities retained eertain sums of money which he 
ought to have paid over to the cashier of the bank, and that he obtained the 
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Manager’s signature to a check for £650 on pretence of paying it to a party 
in Dingwall, on account of certain railway shares. These facts were clearly 
brought out in evidence, and upon which the Lord Advocate claimed a verdict 
on the more serious charge of theft. 

Mr. Neaves, the prisoner’s counsel, adverted to the want of proper checks 
in the machinery of the bank, and contended that, supposing the ¢ 
proved, although the prisoner might have been greatly to blame in borrowing 
the funds of the bank to meet his own liabilities, yet having a considerable 
sum in railway property of his own, which the bank had subsequently seized 
upon, there was no doubt the prisoner intended, with the remittances he 
expected from the sale of his railway stock, to replace the sums he had 
improperly availed himself of. 

The d Justice Clerk then addressed the jury, who, after a short 
deliberation, returned a verdict of “‘ Guilty of theft on all the charges.” 

On the prisoner being brought up for judgment, Lord Justice Cierk said, 
there had been serious difficulties, more than usually existed in such delibera- 
tions, upon the point whether the sentence now to be pronounced was really 
adequate to the character of the crime. The person at the bar was secret 
to the bank, and principal accountant, the confidential officer entrusted wit 
the charge of all receipts for the money of the bank, having no charge of that 
money, but upon him was specially devolved the duty of inspecting and 
superintending the cashier, and the intromissions of all the other officers, and 
of seeing that every article was taken credit for, and properly vouched, and 
therefore honestly applied. Yet this individual had used his authority, for it 
was in his character as superior officer that, as stated in one of the charges, 
he obtained money from the cashier, or those acting for him, for the purposes 
of the bank, and of that money he himself defrauded the bank by embezzle- 
ment. Another charge presented a much bolder aspect,—for on that occasion 
the prisoner went to the manager and actually obtained an order from him for 
money upon the statement that it was for the use of the bank, while it 
appeared that at that very moment the prisoner had unhappily engaged in 

mbling with railway shares, and had urgent debts to pay, for one of which 
e was threatened with prosecution, and to meet which he thus illegally 
obtained and applied the money of the bank. There was no situation of 
greater importance and responsibility than that of a secretary and accountant 
to the bank, and a theft of this kind, committed by a person in such an office, 
was as great an aggravation of the crime as could possibly occur. His 
Lordship then addressed the prisoner as follows :—“ After a full inquiry to 
our case, you have been convicted of all the acts of theft laid to your charge 
y the unanimous verdict of the jury, proceeding upon evidence which left no 
doubt in their minds or in the minds of the court, that these charges had been 
proved. To you the sentence of transportation is indeed a most melancholy 
change—melancholy and wretched, undoubtedly, in every view that can be 
taken. I hope, I trust, from what has been said of your former character, 
that this has not been the result of any long continued corruption in your mind, 
but that you gave way to temptation when the pressure of Tifficultios impelled 
you. I hope, therefore, that your feeling now and throughout life will be one 
of sincere contrition for the crimes you have committed ; and that you will not, 
in despair or by neglect, throw away from you the benefit of repentance, 
but by sincere and earnest repentance implore the pardon of God. The 
sentence of the Court is that you be transported for the period of fifteen 
years.” 

The prisoner, who maintained himself with much firmness and composure, 
was then removed, and the Court immediately adjourned. 

[It is said that the sentence excited much surprise, it being considered too 
heavy for the crime committed; and an attempt is to be made to have the 
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punishment commuted. In cases of this kind, however, the law makes no 
distinction between a breach of trust committed with intent to defraud, and 
the improper use of a bank’s funds, for a time only, by one of its officers. 
This fact should be prominently brought under the notice of those who are 
entrusted with the property of others, and who may sometimes be tempted to 
make temporary use of it for their own purposes.—Ep. B. M.] 
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THE FRENCH SAVINGS’ BANK LAW OF 1845, AND ITS EFFECTS. 
Tue excess in amount of sums withdrawn from the Paris Savings’ 
Bank for some time past, over sums paid in to that institution, 
having recently excited attention among our own journalists, as 
well as among those in the French capital, the present is a most 
suitable occasion for recurring to the subject of the French 
Savings’ Bank Law of 22nd June, 1845, a translation of which 
will be found in our third volume, page 288, and to the operation 
of which the circumstance that the withdrawals have recently 
exceeded the receipts, as regards the Paris Savings’ Bank, at 
least, may in some measure be attributed. 

During the last few years apprehensions have been pretty 
generally entertained in France that the rapidly increasing amount 
of the deposits in Savings’ Banks—nearly 400 millions of francs, 
or 16 millions sterling—would some day be a source of em- 
barrassment to the Government, at the time of a political or 
financial crisis. Whilst it was feared, on the one hand, that the 
demands for the withdrawal of deposits might be greater in 
amount than could be met on the instant, it was thought, on the 
other, that these fears were exaggerated, and that such demands 
coming only gradually, and at periods when they might be antici- 
pated, the Government would be suitably prepared for them, and 
find no difficulty, with its immense resources, in providing means 
for satisfying them. 

The French Government, however, anxious to secure the 
entire confidence of the public generally upon the subject, and 
particularly of that portion of the community who had confided 
their savings to the several Banks, thought it absolutely neces- 
sary to take some decisive and effectual measures for reducing 
the maximum of the single payments, and also of the total 
amount of the deposits, and for requiring a longer period of 
notice for the withdrawal of sums than had been previously 
deemed necessary. 

The Minister of Finance, actuated by the most friendly and 
patriotic feelings for the prosperity of the Savings’ Banks, then 
appointed a commission, of which several active and experienced 
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managers of those institutions were members, for the full con- 
sideration of the subject, and after a protracted but earnest 
investigation, a Bill was introduced into the French Chambers 
during the Session of 1845. 

The reports made by M. Felix Réal and by Count Pelet de la 
Lozére (by the former to the Chamber of Deputies, and by the 
latter to that of the Peers), treated the question, in all its difficult 
bearings, with extreme perspicuity and intelligence, and pointed 
out the many benefits which the establishment of provident 
institutions had afforded,and how highly they ought to te prized 
and appreciated. M. Réal considered that their value was infi- 
nitely greater in a moral than in any other point of view, being, 
both for the parent and for the child, an inciting cause of rectitude 
and propriety ; and that they were not only a source of prosperity 
to the whole community, but an effectual guarantee for the 
maintenance of public tranquillity and order. A deposit book 
becomes, to the individual possessing it, a fruitful source of 
self-satisfaction and pleasure, and in the eyes of others, whether 
in a higher or in a lower sphere than his own, an undeniable cer- 
tificate of good character and conduct. Itis by the establishment 
of Savings’ Banks that the labouring population have been taught 
to nurture habits of economy and regularity, and that they have 


been made to understand and estimate the advantages of fore- 
thought and providence. The Savings’ Bank is the means of 
attaching them to the property which vn ape acquired by 


their skill and industry, and which they have been enabled, by the 
observance of public order, to obtain and preserve; and while it 
has freely held out to them the many advantages it offers, it has 
separated them from all the inducements to dissipation and 
excess, and so rescued them from the baneful influence of such 
powerful and destructive vices. Count Pelet de la Lozére closed 
his report to the Chamber of Peers with the following sentence : 
—‘“A Savings’ Bank is one of the finest institutions of modern 
times, and one which reflects the greatest honour upon the age. 
It has been the means of introducing economy and providence 
into the habits of the people ; it improves their morals, increases 
their means, and engages their interest in the support of public 
order; it effects as much good for those who direct it as for 
those who profit from it, by encouraging friendly feelings towards 
each other, and by establishing relations of good will between 
the two classes of society.” 

All the provisions of the Bill having been carefully discussed 
in both Chambers, and a few modifications of them made, such 
as suppressing the proposed extension of the period between the 
notice for withdrawals and the payment of the sums demanded, 
the law was passed and promulgated on the 22nd June, 1845. 
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According to one of the articles, the maximum amount of 
deposits was reduced from 3,000 francs, or £120 sterling,—which 
was the maximum amount allowed by the previous law of 5th 
June, 1835—to 1,500 francs, or £60 sterling; and it is worthy 
of remark that the sum of 3,000 francs, or £120 sterling, had 
always been deemed too high by the directors of the Paris 
Savings’ Bank, as they had never allowed more than 2,000 francs, 
or £80 sterling, as a maximum sum, to be received at their insti- 
tution from any individual depositor. But the most important 
provision of the new law is, probably, that which allows depo- 
sitors to convert their deposits, free of expense, directly into Go- 
vernment Stock, and this provision, which is calculated, for many 
reasons, to effect much good, both in a financial and moral point 
of view, had been so highly appreciated by the depositors in the 
Paris Savings’ Bank, that the directors of that institution had, even, 
from the 21st July up to the 3lst December, 1845, only six 
months after the promulgation of the new law, converted deposits 
amounting to 2,559,811 francs, or £102,392 sterling, into Govern- 
ment Stock, which would produce to the depositors, 1,678 in num- 
ber,an annual revenue of 106,100 francs, or £4,244 sterling. Itis 
confidently expected that this measure of conversion will mate- 
rially tend to familiarize the labouring classes, at first in Paris 
and afterwards in the provinces, with the security and other 
advantages of the public funds; from which great benefit will be 
derived. 

The comptroller and secretary of the Paris Savings’ Bank, 
thinking it would be interesting to ascertain to what classes of 
the depositors those who had converted their deposits into 
Government Stock belonged, had caused a statistical analysis of 
such operations to be prepared, of which an abstract will be 
found annexed. The most striking circumstance in this synop- 
tical table will be found to be, the large proportion of journeyman 
workmen in all the various trades. Placed in a less favorable 
condition, in many respects, than domestic servants, and with 
fewer opportunities of seeking for and obtaining the opinion and 
advice of persons conversant with the subject, they have, of their 
own accord, displayed a perfect confidence in the safety of the 
public funds, and have given them a preference over every other 
investment for the employment of a portion of their earnings, by 
which also they are not precluded from continuing their connec- 
tion with the Savings’ Bank, as that institution is still open to 
them for the receipt of small periodical sums. 

There can be little doubt, that in addition to the effect pro- 
duced lately upon the amount of withdrawals from the Paris 
Savings’ Bank, by the opportunity afforded under the 6th article 
of the new law to the depositors for the direct conversion of 
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their deposits into Government Stock, the 3rd article of the new 
law has not been altogether inoperative, because, according to 
this article, those depositors whose accounts may, at the present 
time, be between 2,000 and 3,000 francs, or £80 and £120 
sterling, will, from the 1st J anuary,1847 sTeceive interest only upon 
the former sum. The policy of withdrawing a portion of their 
deposits, for direct conversion into Government Stock, or other 
investment, cannot therefore fail to be evident to those depositors 
who may be in the category alluded to. Hence, the probability 
that the excess in amount of withdrawals from the Paris Savings’ 
Bank over the amount of payments into that establishment is, in 
a great measure, to be attributed to those provisions in the 
law of 22nd June, 1845, to which we have more particularly 
alluded. 


STaTIsTICAL TABLE of the Depositors in the Paris Savings’ Bank, who had 
directly converted their Deposits into Government Stock, under the 6th 
Article of the Law of 22nd June, 1845, between the 21st July and 31st 
December, 1845 :— 





MALES. FEMALES. 





ADULTs. | Minors. ADULTs. | Minors. 


Amount ; ) Amount 3 Amount 
of An, In- of An, In- of An. In- | of An. In- 
terest to be terest tobey § terest to be terest to be 
d.] z | received. | % received. 


CLASSES. 





Amount 











Ist Class — Working Francs. Francs. Francs. Francs. 
Mechanies 22,120 510 11,445 400 
ae _ Trades- 


7,310 1,170 3,555 1,530 
3r woh OAR 


Servants........ 7,505 35 17,390 
4th Class — Clerks, 
and others — 


employed . 7,655 365 1,640 
5th Class : Idiers : 


3,045 200 610 

6th Class — Persons 
of the Liberal Pro- 
fessions 5,335 
7th Class — Persons 
- having any oc- 
3,210 


Senistion : of Work- 
515)... 




















56,695 54 666 | 42,900 
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SUMMARY OF THE PRECEDING TABLE. 
Amount of Interest 


to be received an- 
nually on the Stock 


urchased. 
Males, adults ee wane RIS ties 


cach. eke an. 
Females, adults elm: 


Pa Ee 
106,100 





PROGRESS OF THE PARIS SAVINGS’ BANK IN 1845. 


From the reports and accounts of the Paris Savings’ Bank, submitted 
to the annual general meeting of the founders and managers, held some time 
since, it appeared that the operations of the depositors during the year 1845 
were very nearly the same as during the preceding year. The repayments 
were much ~ in amount in consequence of the provisions of the law of 
22nd June, 1845, of which we presented a translation in our 3rd volume, page 


288, having come into operation, but the number'of the depositors had con- 
siderably increased. Of the peculiar effect of the law of 1845, especially as 
regards the direct conversion of the funds of the depositors into Government 
Stock, we shall offer to our readers some particulars in a future number; 
meanwhile the following statement of the general operations of the Savings’ 


Bank, during the year 1845, will be found interesting. It should be premised, 
however, that the Paris Savings’ Bank consists of a central office, and sixteen 
branch offices, of which ten are situated in the different quarters of Paris, and 
six in the suburbs. At the sixteen branch offices the deposits made amount 
generally to very nearly the same sum as those made at the central office ; 
and it is an exceedingly satisfactory circumstance that the branch offices which 
receive the largest number of deposits, are those situate in the quarters of 
St. Anthony and St. Martin, where the great mass of the labouring population 
reside. 

The Paris Savings’ Bank repaid, during the year 1845, on account of the 
depositors, in capital and interest, the sum of 53,726,549 francs, 76 cents, 
or £2,149,061 sterling; and received, during the same period, on account of 
the depositors, in capital and interest, the sum of 41,702,004 francs, 56 cents, 
or £1,668,080 sterling, shewing the amount repaid to have exceeded that 
received by the sum of 12,024,545 frances, 20 cents, or £480,981 sterling. 

The number of receipts, during the year 1845, was 272,794; of ks 
issued to new depositors, was 33,922; of deposits transferred from the Sav- 
ings’ Banks in the departments, was 1,297; of repayments, was 101,685; 
of vad accounts closed, was 29,060; and of deposits’ departments, 
was 1,408. 

The balance due to the depositors on 31st December, 1844, was 112,061,915 
francs, 58 cents, or £4,482,476 sterling ; and that due to the depositors, on 31st 
December, 1845, was 100,037,370 francs, 38 cents, or £4,001,495 sterling, 
shewing that the amount due to the depositors had been reduced during the 
~~ 1845, by the sum of 12,024,545 francs, 20 cents, or £480,981 sterling. 

ut as the number of new depositors during the year 1845 had been 33,995, 
while the number of depositors’ accounts closed had been only 29,060, the 
depositors had, therefore, increased during the same period 4,862 in num- 
ber—an evident proof that the Paris Savings’ Bank is still pro ing; and 
that the labouring classes continue to avail themselves of the advantages 
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afforded by it, is shewn by the fact, that the depositors, who numbered 
178,266 on 31st December, 1845, were lately 181,689 in number, being a fur- 
ther increase of 3,423 in number. 

In order to test the effect which the reduction, under the law of 22nd June, 
1845, of the maximum sum allowed to be received from individual depositors, 
from 3,000 frances, or £120 sterling, to 1,500 francs or £60 sterling, will 
have, eventually, upon the number of those depositors, the following classified 
table of the number of individual depositors, exclusive of societies, on the 
31st December, 1844, of the amount due to each class, and of the average 
sum due to each depositor, had been prepared :— 


Individual Depositors’ Accounts of 
from 
» 1,000 

1,500 
2,000 
3,000 


1,001 
1,501 
2,001 


1 franc to 500 francs each .. 
501 


Number of 
Individual 
D oe 


Amount of Indivi- 
dual D. itors’ 





r 
A +, 


.4 
A 





Francs. 
101,294 
28,276 
16,056 
10,362 
17,610 


Francs. 
14,915,635 
20,075,474 
19,482,096 
17,971,954 
39,078,246 


Av 
jee 
of 





173,598 


111,523,405 





According to the above table the number of individual depositors’ accounts, 
not exceeding 500 francs, or £20 sterling each, was by far the most con- 
siderable, forming nearly five-eights of the whole number; and the average 
amount of each of such accounts was only 147 francs, or between £5 and 
£6 sterling, a still further proof that it is especially persons in the lower 
ranks of society who deposit their small savings in the Savings’ Bank of Paris. 


Correspondence. 


NEW PLAN FOR THE REGULATION OF THE CURRENCY. 
(SECOND LETTER.) 


To the Editor of the Bankers’ Magazine. 


Sir,—I rest my objection to the Issues of Country Banks on two grounds: 
the one is, that they act injuriously on the currency; and the other, that their 
toleration is an injustice to the community at large. I contend, that their 
toleration is an injustice to the community, because the community are thereby 
made liable to, and have, it is well known, suffered, to an enormous extent b 
holding such notes when the parent banks have failed; and this is in itself, 
conceive, a sufficient reason for abolishing the system; and it is the more 
so when it is remembered, that the poorer classes are generally the largest 
holders of these issues, and that, therefore, the loss falls most heavily on 
those who can least afford to bear it. And I do not think that we ought 
yw to overlook the inconvenience and annoyance they occasion to the 
v= ¢, by being constantly tendered to those who know nothing of the issuer. 

en hesitate—and very properly so—to take the notes of banks of whose 
existence they know nothing: if this were not the case, forged notes would 
cireulate in all directions; and the amount of inconvenience occasioned by this 
necessary caution may be estimated from the fact, that although it is the 
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nature of notes to travel far and wide, yet, as the public will not take them 
readily, they are seldom able to force their circulation, in any amount, beyond 
a circuit 0 sam | miles from the parent bank of issue; and thus they are 
kept within bounds principally by causing annoyanee to the public. But my 
greatest objection to the Country Bank Issues is, that they cannot be made to 
fluctuate with the foreign exchanges. It is a very prevalent idea, that the 
Issues of Country Banks fluctuate with the demands of trade; that is to say, 
when trade is brisk, and money is passing freely from hand to hand, more 
notes are consequently kept in circulation. But, be this reason right or wrong, 
one thing is certain, that their fluctuations do not act in accordance with the 
foreign exchanges; and, therefore, I maintain, that such fluctuations are 
highly injurious to trade; and in making this assertion, I shall be borne out 
by all those who believe that the amount of money in circulation ought to 
fluctuate as nearly as possible with the exchanges. The truth of this principle 
I will endeavour to illustrate in very few words: Suppose A. to have £50, 
and B, to have fifty pounds’ worth of goods. A. purchases the goods of B., 
and pays for them; and now it stands, that A. has the fifty pounds’ worth of 
goods, and B. the £50. This is a legitimate transaction, and is perfectly 
harmless; but if, by some means or other, A. still d the £50, and 
could buy, and buy again, and still find the £50, like the widow’s cruise of 
oil, never failing, this would be altogether unnatural, and would tend to 
embarrass prices; and yet there are many sensible men who can perceive no 
harm in such a principle being carried out in the transactions between this and 
other countries: they maintain, that England may purchase to any extent of 
foreigners, and yet her circulation should not diminish. Again, if the indivi- 
duals of London pay those of Manchester a million of money, the individuals 
of Manchester are plus, and those of London minus, the million; and if it 
be admitted, that this is the legitimate effect of the payment, then I conceive 
it follows, as a matter of course, that when the individuals of England pay a 
million of money to those of another country, the individuals of that coun 
should be plus the million, and those of England minus. Thus, then, 
contend, that since, when A. pays B. £50, A. has that much less money at 
command, or that since, when London pays Manchester a million of money, 
London has a million less at command; so, in like manner, when En: d 
pays another country, England should have that much less at command. I 
shall not, however, stop to argue further the truth of this principle, as to do so 
would require considerable space, and its truth is now very generally admitted ; 
I will therefore content myself by simply remarking, that, as bankers have no 
power to increase their circulations, or to prevent them from diminishing, it is 
obviously impossible to control them, or to compel them to fluctuate with 
the foreign exchanges; and, therefore, we can never have anything like a 
perfect currency until these issues are suppressed. 

The second and third propositions are, That the Government grant to each 
bank, in lieu of its issue, a loan, amounting to five-sixths of its said issue ; 
this loan to be gradually effected by making an advance to each bank pret r- 
tionately as its notes are withdrawn from circulation; and, That the of 
England be allowed a gradual increase of issue, exactly in proportion to, and 
concurrently with, the advance of loan; that is, as the country issues are 
withdrawn from circulation. 

When it is considered, that the issues proposed to be thus substituted 
amount to nearly £18,000,000, two facts present themselves to our notice: 
first, that to suppress such an amount of circulation without substituting it, 
would inevitably destroy our a system; and, secondly, that to substi- 
tute it with Bank of England notes, the issues of the Bank of England must 
be increased to nearly the extent of those which are suppressed. I have 
presumed, that, on the average, bankers keep in their tills, and with their 
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London agents, for the sole purpose of meeting the demands of their nate 
circulations, a balance, in gold or Bank of England notes, equal to one-sixth 
of their issues; and this ce, of course, would be released, were their 
circulations suppressed; and it is for this reason I have proposed that the 
issues of the Bank of England should only be increased £15,000,000, or equal 
to five-sixths of the country note-circulation of Great Britain and Ireland. 

It now remains for me to show why, in effecting the substitution of Bank of 
England for Country Bank notes, I would make so enormous a loan to the banks 
of issue. The reason is simply this, that to substitute their notes without grauting 
the loan, would deprive those who have hitherto been receiying accommodation 
from the banks of fifteen millions of money, as I shall presently show; and 
this could not be done without deranging the trade of the country to a fearful 
extent. The idea, however, of simultaneously making this loan, and substi- 
tuting the issues of the Country Banks, is not original ; it is borrowed from 
a plan proposed by Mr. Thomas Joplin, for the prevention of pressures in the 
money-market: he there proposes, that the Government should adopt, on a 

iven day, the circulation of all Country Banks, making them payable at the 
Bank of England, and at the same time putting a stop to banks issuing for 
the future. And it is by this means that I also would propose carrying my 
plan into execution; but I would immediately demand of each bank a sum 
equal to one-sixth of its issue; thus, leaving the banks indebted to the 
Government £15,000,000, or a sum equal to five-sixths of the circulation 
thus suppressed; whilst the Government would make a gradual advance, by 
way of increased “ fixed issue,” to the Bank of England, as the notes of the 
Country Banks came out of circulation, or were substituted by those of the 
Bank of England. 

And now, to show that the loan to the banks is necessary, let us suppose 
that the Government would not consent to grant it, but, having adopted their 
circulations, and prevented their issuing for the future, proceeds to demand 
payment of the notes as they are withdrawn from circulation, the consequence 
would be, that banks must put on what they call the screw, and gradually 
drain from their business, or, in other words, drain from their borrowing 
customers, at least £15,000,000. That this would be the ease must be obvious 
to all; for, by substituting Bank of England for country notes, the aforesaid 
borrowers would not have a farthing more than they previously had; and yet 
they would be called upon to pay £15,000,000, which would wholly paralyze 
trade, and prove disastrous. But, on the other hand, the borrowers would 
not suffer the slightest inconvenience, were the loan granted; and the loan 
would cost the country nothing further than the expense of making the notes ; 
and even this, doubtless, the banks would be happy to pay. 

The fourth proposition is, That the fixed issue of the Bank of England, 
on its own account, be £7,000,000, instead of £14,000,000, as at present. 
The reasons for this alteration will be explained with the after part of my 


The fifth proposition is as follows :—Let the Government, for their better 
security, in case a bank shall become insolvent, have a prior claim, under the 
bankruptcy, for the loan granted in lieu of its circulation: and if a Joint- 
Stock or Private Bank shall cease to carry on business, it shall immediatel 

y off the loan contracted with the Government in. manner aforesaid; and, 
farther, if a bank of issue shall cease to carry on business at any one of its 
branch banks, it shall immediately repay to the Government a portion of the 
loan equivalent to the issue of that particular branch. 

Banks of issue have never been called upon to give security for their circu- 
lations, nor must they be required to give any in return for the loan, as this 
would, in meagure, defeat the very object for which it was granted; the 
object of the grant being to insure to the banks the same resources as they 
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previously possessed ; and this, it is clear, would not be the case if they were 
made to part with securities on which they could, on an emergency, have 
raised fifteen millions of money. It is therefore proposed, that if a bank 
should become bankrupt, the Government shall have a prior claim for the 
amount of the loan, and this will secure them against any severe loss; but su 

posing they had not the benefit of this provision, and only shared with the 
rest of the creditors, surely it were better that the loss should fall upon the 
Government, than, as at present, upon private individuals. It would also be 
advisable to empower the Government to call in the loan granted to any 
particular bank, should it be thought the banker, was carrying on a mere 
nominal business for the sake of retaining it; and, in such cases, the Govern- 
ment should have power to satisfy themselves by inspecting the banker’s 
books. But, to conclude this letter, I shall only add, that I do not perceive 
any good reason why the loan should ever be paid off, so long as it is employed 
in the banking business: however, it is probable that the English banks could, 
if required, gradually pay off their share in the course of twenty years, without 
any serious consequences ; but it is different as regards Ireland and Scotland ; 
these countries could not easily yr the loss, were it spread over fifty years. 

am, Sir, 


Yours respectfully, 
A BANK MA ER. fa 
eet LECT 





ULTIMATE EFFECT OF THE BANK RESTRICTION ACT. 


Str,—The restrictions imposed by Sir Robert Peel upon the Banks of 
Issue, and the limitation of the time during which they are permitted to 
continue the issue of their local notes, suggest the probability that after that 
period none but the Bank of England will be allowed to provide paper 
currency. 

It is generally understood that those Banks which do issue their own 
notes feel great inconvenience arising from the restrictions, especially the 
Joint Stock Banks which have many Branches. 

There can be no doubt, that if the Bank of England notes were the only 
paper currency, it would be much more convenient for bankers and the public 
at large. The trouble, expense, and risk of exchanging notes by one country 
bank wjth another, in addition to the primary cost of the notes, and the charge 
for London agency, materially diminish the benefit derived from the restricted 
privilege. 

My own experience, from my connexion with a country bank, is that 
banks which issue Bank of England paper, are in a much more independent 
position than those who continue to issue their own notes, and it occurs to me, 
that if all banks of issue were at once to surrender their privileges in this 
respect to the Bank of England as agents of the government, and that the 
Government in return would advance money to the banks as loans, to the 
extent of their respective circulations, it would be attended with great advan- 
tage to the bankers, the government, and the public. 

Part of the arrangement of Sir Robert Peel’s measure was to secure to 
bankers issuing notes at the time his Act passed, the right of receiving 1 per 
cent. on the amount of their respective circulations, upon substituting Bank of 
England for their own local notes. 

f the government were to advance money at the rate of 3 per cent., 
taking, by way of security, a priority of claim or charge on the property of the 
several companies in proportion to their circulations, such bankers would have 


the use of money at 2 per cent., which is commonly allowed on deposits for 
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specified periods, and which is about the expense attending that part of their 
business comprising the preparation, stamp duty, exchange, withdrawal, and 
agency of their own notes. hy 
As you have thought my former suggestions, respecting Letters of Credit in 
lieu of Post Office Orders, worthy of insertion, I beg to send you the above 
for the same purpose, and remain, Sir, Your obedient servant, 
12th January, 1847. A SUBSCRIBER. 





SALARIES. 


Srr,—In a recent number of your work you advocated the cause of 
Ma with low salaries, and that of Clerks with next to no salaries at 
all. It has occurred to me that an essay on the duties of Directors would 
be a proper sequel to that article. It is rather a melancholy fact, that in 
dealing with respectable men, individually, you generally meet with fair, and 
in some cases, generous treatment ; but in dealing with men equally respect- 
able in a co; capacity, you also generally meet with coldness, and with 
that sort of liberality which does not arise from a feeling of how much the 
individual nee case ieee t them ought to —_ rr! how little can he be 

ut off with,—thus verifying the witty saying, that ‘Corporations have no 
ps ey It would seem that some directors, before entering the board- 
room, hang up their feelings along with their hats, and think that their 
collective wisdom must be-employed in doing all they can for themselves 
and their brother shareholders, and that no other interest should be ied 
by them. Now, directors ought to bear in mind that they have a duty to 
perform to the officers and clerks, as well as to the shareholders, and that 
as the former are the bees who make the honey, a full allowance is due to 
them before the latter touch any of it! It has more than once struck me, in 
looking at a corporation, collectively and individually, that the members are 
usually just an seen from no very exalted feeling, and that when an 
illiberal act, or rather the responsibility of it can be divided into ten or twelve 
parts, each person in the Corporation has no objection to bear his fraction of 
the responsibility, whereas each would shrink from the whole load individually. 
I think if you were to devote a or two of your Magazine to the joven 
ing and defining of the views I have expressed, you would do a great service 
to those whose interests you have at heart. You would innoculate directors 
with a proper and extended sense of their duty, and they would ste that 
dividing a few hundreds a-year among the officers and clerks of the estab- 
lishment, would be like well oiling the machinery of a steam engine, or the 
wheels of a carriage. The work would be done more efficiently, and the 
amount thus expended would be amply repaid by a more anxious and vigilant 
pose of duty on the re of the recipients, while the directors would 
enjoy the consciousness of having done what was in their power to render 
comfortable those who depended upon them. 

A MANAGER. 





x 


CIRCULATION OF OUR MAGAZINE.—PRIVATE BANKS. 


Srr,—I was much pleased on receiving from our head office a copy of 
the circular which appeared in your last Number, authorising the phic «ay 
monthly, for the use of the branch, of your valuable publication. Iam sure 
there is not a manager in the establishment who does not with me fully 
appreciate this act of consideration on the part of our board, and, at the same 
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time, recognise the source from which the suggestion originally emanated, as 
well as the immediate interest which has secured to them this monthly treat. 
An intelligent manager at the head of affairs, 1 look upon as the life-spring of 
any establishment; of this we have abundant proof in this and the ecto 
and Westminster Bank, to go no further. That the circulation of your 
Magazine amongst us will be oe of much good to the bank, and in the 
long run prove, as anticipated by our — general manager, “a profitable 
investment,” I have very little doubt, when I look at the amount and practical 
value of the information which it contains, and consider the convenient medium 
which it affords for practical bankers throughout the country, to convey to 
each other their experience on points in their business, as they from time to 
time arise, which might otherwise have to be bought at a considerable cost 
to the establishment to which they may respectively be attached. When your 
Magazine shall have been fully made such a channel of communication 
between bankers, which would soon be the case if all the Joint Stock Banks 
of the country were to adopt the steps which our directors have taken, then 
might we look for a speoly realisation of the prediction of “A ag noe 
Manager,” as to the longevity of that “baseless fabric,” the private ban 
system, in following up my quotation in allusion to which, judging from past 
experience, I am sorry to & 2 to alter the text of the immortal poet to 
“leaves but a wreck behind.” From this system the public have suffered 
severely, as shown by “ A Country Manager,” in his recently published work 
on “The Rival Systems of Banking,” which I would strongly recommend for 
the perusal of every man who has a deposit to make in a bank, or who may 
be consulted by his humbler neighbours on the subject of the safe keeping of 
their hardly-earned savings, in comparison to which an additional rate of 
interest becomes a secondary consideration ; feeling assured that the know- 
ledge which it presents of the difference between the two systems, as it regards 
the public (in particular the depositor), will be the means of saving many a 
family from such an amount of misery as I have known to result from the 
failure of a (respectable the day before) private bank. “A Country Manager” 
has anticipated me on this subject ; but still there are many facts which he, 
in his hasty glance at the two systems, has not lingered to touch upon, with 
some of which I may in a future letter trouble you. 

In conclusion, 1 most cordially join with our general manager in hoping 
that your Magazine may be made the bond of that “unity of action” between 
the Joint Stock Banks of this country, which will not fail soon to place them 
in the position in which, from their safety to the public, they deserve to stand, 
viz., as the banks in which alone it is safe to deposit. "When they are viewed, 
and fully adopted in this light, I am very much mistaken if even “ A Country 
Manager” has not been too liberal in his allotment of days tothe old bank 
system, a term which they frequently, and he? “pre riately, poly, to 
themselves. I am, &c. A BRANCH MANA 3 


Montgomeryshire, December, 1846, 


Reports of Joint Stork Banks. 


Notz.—[We shall be to give publicity to the Reports of all Bank Meetings, as early after 
pam as fee the Selestenins will please to favour us with Communications. The 
information thus afforded will be qussofingty intussting and valuable; more particularly so 


as no such collection of Reports has ever yet published.—Ep. B.M.] 


COLONIAL BANK. 

The Half-yearly General Meeting of the Proprietors was held on the 
5th of January ult., when the following Report was presented by the directors : 
- “In conformity with the requisitions of the charter, the directors lay 
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before the proprietors the usual statement of the debts and assets of the 
corporation, which has now been made up to the 30th of June, 1846, and also 
a statement of the amount of profit made by the bank during the half-year 
ending at that date, viz. :— 


Circulation £206,425 11 8 
Deposits and other Liabilities 713,951 15 9 
Paid-up capital 500,000 0 0 
Profit 19,486 13 9 


£1,439,864 1 2° 


£263,346 13 0 
Due to the bank in the colonies on bills dis- 


counted and purchased, including those past 
due but reported good 716,428 9 6 

Due to the bank in the colonies on cash credits 
and current accounts reported good 147,636 0 5 

Due to the bank in London on bills remitted, cash 
oon oon 6 ota. + 3's Sieh + pcact oe 240,349 3 10 
Balance of bad and doubtful debts 51,231 19 3 

Bank promises and purchases in London and the 
colonies 18,295 16 7 
2,505 18 7 


£1,439,864 1 2 


It will be observed from the above statement that the balance of bad and 
doubtful debts has been slightly dimiuished since last report, and that the 
profits now reported somewhat exceed those of the previous half-year ; whilst, 
notwithstanding an unfavourable season, and other adverse circumstances with 
which the colonies, and consequently the bank, have had to contend, they 
show a fair increase on those of the corresponding half of 1845. 

The directors have pleasure in being able to state that the accounts of the 
half-year just ended, as far as they have been received from the branches, give 
evidence that the business of the corporation is going on in a satisfactory 
manner. They therefore recommend that from the profit made during the 
half-year, ending 30th of June, 1846, 


After deducting all current expenses, viz. ........ £19,486 13 9 
Less half-yearly proportion of preliminary expenses 1,000 0 0 


£18,486 13 9 
A dividend of 14 per cent. be declared for the half- 
year ending 30th June, 1846, being at the rate of 
3 per cent per annum on the paid-up capital of 
the corporation, which will require 7,500 0 0 


YP eee ... £10,986 13 9 


to be carried to the credit of bad and doubtful debt accounts, which will 
reduce the balance to £40,245 5s. 6d., being a total reduction of £75,700, 
compared with the statement laid before the ‘Half-yearly General Meeting in 
January, 1844.” 

The Chairman then moved that the report be adopted. The motion was 
seconded and carried. It was decided'that the dividend should be at the rate 
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of 14 per cent. for the past half-year, or 3 per cent. per annum, to be payable 
on the 1]th instant. 

Sir George Carroll, in moving a vote of thanks to the directors, congratu- 
lated the proprietors on the state of the bank. But for the previous 
the profits would have warranted a dividend equal to 7 per cent. 





« 
WEST OF ENGLAND AND SOUTH WALES DISTRICT BANK. 


At the Twelfth Annual General Meeting, held on Friday, the 15th of 
January, 1847, Philip Jones, Esq., Chairman of the Board of Directors in the 
Chair, the following Report was read :— 

“The directors have the pleasure of informing the proprietors that the 
business of the Bank for the past year has been profitably conducted. 

Since the last Annual Meeting, the directors have paid a dividend of 3 per 
cent. for the half-year ended the 30th of June; and they have now the satis- 
faction of declaring, for the half-year ended 31st December, a dividend of 
3 per cent. free of aus Tax. 

After the payment of these dividends, and the charge of management, and 
making provision for bad and doubtful debts, and the usual allowance in 
reduction of the cost of Bank premises and fittings, and payment of the 
Income Tax for the last half-year, there remains the sum of £4,895 3s. 5d. 
to be carried to the credit of the Reserved Fund. 

The statement of the Annual Account is as follows :— 


The amount of undivided profit, standing at the credit of 
Reserved Fund, at the 3lst December, 1845, per last 
Annual Report... we a si - .. £22,107 19 2 
fit on the year ended 3lst December, 1846, after 

ucting the charge of management, and making provi- 

sion for bad and doubtful debts, and for reduetion in the 
cost of Bank premises and fittings; also payment. of the 
Income Tax for the last half-year .. 230,932 8 5 

Dividend of 3 per cent. to 
30th June, 1846 .. .. £8,018 12 6 

Ditto ditto to 
3lst December, 1846 .. 8,018 12 6 

———_——— 16,037 5 0 


Net 
d 


4,895 3 5 
Leaving at the credit of Reserved Fund the sum of -» £27,003 2 7 


Three of your Directors, Messrs. Philip Jones, Geo Fuller, and 
Thomas Lucas, retire by rotation, being re-eligible, and it be your duty 
to fill up the vacancies. “Pyrite Jonzs, Chatrman.”’ 

It was then resolved :—“That the thanks of the Proprietors be given to 
the Directors for their valuable services, and to Mr. Bates, for the zealous 
performance of the arduous duties of his office.” The «retiring Directors 
were re-eleeted. 





BANK OF IRELAND. 

At the half-yearly Meeting of the Court of Proprietors, held the 12th 
December, ultimo, G. T. Brooke, Esq., the governor, in the chair. A dividend 
of 4 per cent. was made to the proprietors, for the half-year ending the 25th 
December ; leaving a sum of 255; to be added to the rest. 

VOL. VI. 2B 
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The Secretary then read the following Report :— ; 

“The governor and directors of the Bank of Ireland, have always considered 
that the maintenance of a large surplus fund is essential to the stability of this 
great national establishment, and conducive to the true interests of the pro- 
prietors, affording a support against necessities, which this bank, in common 
with all commercial establishments, must be prepared to encounter, and 
tending to prevent frequent fluctuations in the amount of dividends, and in the 
market value of the capital stock. But, valuable as additions to that fund 
unquestionably are, the principle may have a limit, and the favorable results 
of the last few half-years, although, in some degree owing to temporary 
causes, have decided the governor and directors to recommend the Court of 
Proprietors to sanction a bonus of 5 per cent. on the capital stock of the 
corporation, to be paid in addition to the divided of 4 percent. nowrecommended. 
It must be obvious to the proprietors that some years of prosperity must elapse 
before the large sum now proposed to be deducted from the sinking fund, can 
be replaced. The governors and directors, therefore, feel, that in recom- 
mending the present bonus, they have approached to the limit consistent with 
the acknowledged principles of sound banking. 

“The Chairman said he had to propose that the Report be adopted ; 
which motion was carried by acclamation. 

“Mr. Carr, deputy governor, said he would take the liberty of addressing 
the meeting. It was usual for the bank, in ordinary cases of distress, to con- 
tribute to the general fund raised for such a purpose, but such a general and 
appalling calamity as prevailed in this country at present they had not been 
visited with heretofore. In ordinary cases, the directors would exercise their usual 
discretion in voting sums for such a purpose, but he thought the present cala- 
mity called for more than the ordinary discretion. Under these circumstances, 
the directors, therefore, when a larger sum than usual was to be paid asa 
dividend, made application to the proprietary to give a larger sum than usual 
towards the alleviation of the present awful distress. The court, in asking 
that, were acting in accordance with the exertions making by Government ; 
the court would, therefore, ask the meeting to sanction their giving £1,000 
‘towards the funds already collected to meet the prevailing want.” 

The meeting unanimously agreed to the proposition. 





LONDON JOINT STOCK BANK. 


At a General Meeting, held on Thursday, 14th of January, 1847, the fol- 
lowing Report was presented :— 

In meeting the Shareholders at the usual period, the Directors have satis- 
faction in la’ before them accounts which show that during the last six 
months the Bank has realised a net profit of £31,580 17s. 

The question how this profit ought to be appropriated has necessarily 
brought under the serious consideration of the Direectors the present state of 
the Guarantee Fund, and the amount to which it should attain in order to 
—_ out fairly the design for which it was instituted; and the result of their 
delib: :stions has been a resolution that it will not be expedient that it should 
at present exceed £120,000, except by the accumulation of its own interest, 
and such sums as may be too small to apply to a Bonus; but that, at the end 
of each year, in addition to the Dividend of £6 per cent., the surplus profit 
should be divided amongst the Shareholders, provided such surplus amount 
to 2s. per share in the capital of the Company, otherwise that it should be 
added to the Guarantee Fund. 


In accordance with this decision, the Board will have on this occasion 
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the pleasure of paying to the Shareholders a Bonus of 2s. per share, in 
addition to the usual Dividend; and the Guarantee Fund will then amount to 
£120,117 14s. 3d. 

While the Directors congratulate the meeting upon the prosperous state of 
the business of the Bank, and assure it that they will continue to exert every 
effort to carry that prosperity still further, they feel entitled to call upon the 
Shareholders to assist them in their exertions for the common good, both by 
keeping their own accounts at the Bank, and by recommending it amongst 
their respective connexions. 

By the established rotation, the Directors who now retire are William 
Curling, Esq., George Holgate Foster, Esq., Thomas Stooks, Esq., and George 
Tayler, Esq.: of whom Messrs. Curling, Foster, and Tayler, offer themselves 
for re-election; but the Directors regret to add, that, owing to his continued 
ill-health, Mr. Stooks is unable to tender to the Shareholders a renewal of his 
services. To supply the vacancy which will be thus caused in the Direction, 
the following duly qualified Shareholders have given notice that they are 
ey viz., William Blount, Esq., Valentine Knight, Esq., and George 

eek, i 

The Directors cannot close this Report without adverting to the loss 
which the Bank has sustained by the withdrawal of Mr. Stooks from the 
Direction of its affairs, who was one of the Founders and original Directors, 
and who, both in the establishment and subsequent management of the Bank, 
has, by his high character and great experience, contributed so much to its 
success; and the Board is confident that in these sentiments this General 
Meeting will cordially participate. 

The Dividend and Bonus will be payable on and after Friday, the 22nd 
instant. 

The preceding Report having been read to the meeting by the Secretary, 
a Dividend for the elbvene ending the 31st December last, after the rate of 
£6 per centum per annum, and the further division of 2s. per share, out of 
the net profit of the half-year, were declared by the Chairman. 





BANK OF LIVERPOOL. 


At the Fifteenth Annual General Meeting, held on the 11th September, 
1846, the directors presented the following Report :— 

“In presenting to the proprietors a summary of their proceedings during 
the last twelve months, the directors have the satisfaction to state, that, not- 
withstanding the occurrence of several disastrous failures, from some of which 
they have sustained considerable losses, they have been still enabled to pay the 
usual dividend, and to make a further addition to the reserved surplus fund. 

The large accession of capital derived from the new allotment of shares, the 
premium received on those shares, and the material additions to the reserved 
surplus fund, owing to the low average of bad debts during the two preceding 
years, have all been employed, with constant advantage, in extending the legi- 
timate business of the oak, and have placed it in a stronger and more stable 
position than at any period since its commencement. 

In conformity with the circular of 231d September last, there were distri- 
buted, in rateable proportions, to the proprietors, 11,737 shares, whereby the 
capital was increased (at £12 10s. per share) by .. .. £146,712 10 0 
which added to the former amount & as 476,825 0 0 


augmented it to ot $4 54 gs ve .. £623,537 10 0 


Sn 2 
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The net profits of the year, after payment of the current 
expenses and provision for bad and doubtful debts, amounted 


to £66,288 15 10 
0 0 


Reserved for Income tax, from 31st Dec. to 30th June ; 
£65,288 15 10 


From this sum the proprietors have already received two 
dividends of £5 each, ia of income tax, say— 
For the half year ending 31st Dec., 1845,£27,545 12 6 
Ditto ditto 30th June, 1846, 31,250 0 0 
58,795 12 


£6,493 3 


Leaving a surplusof .. os ‘4 

to be carried to the reserved surplus fund. 
This fund, on the 30th of June, 1845, stood at ',.. £156,610 12 8 
and is now increased by the premium on 11,737 shares, 
allotted 23rd September, at £7 10s. per share .. ~ 88,127 10 0 
és ee ae “hs ie 6,493 3 4 
0 


and by this year’s surplus 


making the total amount... ah A ce .» £251,231 6 


Whether it will be desirable in future to add to this large amount the 
whole of any annual surplus, or whether the time is come when a portion of it 
might be prudently distributed by way of bonus, may fairly admit of some 
question ; but the directors venture to hope that the proprietors will not call 
upon them for any decided expression of opinion at the present meeting. 

It will be in the recollection of the i sy that at the general meeting 
in the year 1839, there was placed at the disposal of the board an annual sum 
of £1,000 for the remuneration of the managing directors, The responsible 
duties of those gentlemen, and the punctual and efficient manner in which 
those duties are performed, deserve, in the unanimous opinion of their col- 
leagues, a more ample acknowledgement; and the board recommend to the 
proprietors, that henceforward their annual allowance be increased to £2,000. 

Mr. R. H. Blundell and Mr. Robert Semple retire from the direction by 
rotation, and the vacancy caused by the lamented death of Mr. Charles Hors- 
fall must also be filled up at this meeting. 

After the reading of the report, the suggestions it contained were adopted, 
and the best thanks of the meeting presented to the directors, managing di- 
rectors, and managers, for their constant attention during the past year to the 
interests of the bank. 


HMionetarp Entelligenre. 


REVIEW OF THE MONEY MARKET, FOR THE MONTH OF 
JANUARY, 1847. ~ 


THE anticipations of inconvenience in the Money Market which we, in com- 
mon with some other observers of mercantile affairs, have expressed during 
the —_ t autumn, have in some measure been realised during the present 
month. 

‘The new year opened rather favorably. There was a pause in the down- 
ward tendency of opinion, and the friendly facility extended by the Bank of 
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England to the Bank of France, and which transpired on the Ist inst., encou- 
d a hope that anything like a severe crisis would be avoided. By the 
middle of the month, however, a more uneasy feeling was prevalent, and the 
rise of the minimum rate of the Bank on the 14th inst., from 3 to 34 per cent. 
was the si for a species of panic on the Stock Exchange. Under the in- 
fluence of this apprehensive peeling, Consols, which, in the latter part of 
December, were at 943, have run down to 90, and a similar depreciation has 
overtaken most other funded securities. The prices of Railway Shares have 
suffered considerably ; and we do not observe that the “old lines” have 
withstood the adverse influence much better than the weaker descriptions of 
‘young shares.” The continued gloomy accounts received from Paris, have 
fomented the fears entertained on this side of the Channel in a very material 
degree; and to this cause there is just now added the expectation that the 
expenses of the Irish relief measures will compel Ministers to resort to a loan, 
or to a large issue of unfunded debentures, to enable them to meet the extra- 
ordinary expenditure. At the time we write, there is a slight reaction in the 
rices of the Funds, proceeding mainly upon the receipt of better advices 
rom the French capital. Such is an outline of some of the leading mercan- 
tile events of the month. 

The condition of the Bank of France has attracted considerable attention 
during the greater part of the autumn. But, in the month of December, its 
situation became extremely critical. The failing harvest in France, and the 
consequent large grain importations, conjoined with other causes, have ori- 
ginated a contintious and severe drain upon the bullion of the Bank of France. 
And this has proceeded so far, that, on the 31st December, 1846, the stock of 
bullion in the Bank amounted to only 72,734,792 francs, against 259,459,801 
francs, on 3lst December, 1845. That is to say, there had been a decrease 
of about £5,000,000 in the bullion during the twelvemonth, or from about 
£7,500,000 on 31st December, 1845, to £2,500,000 on 31st December, 1846, 
as will be seen by a comparison inserted in another portion of our present 
number. Since the latter date it is understood that further withdrawals 
have reduced the reserve to little better than £2,000,000. It is exceedingly 
worthy of note, that in spite of all of this immense departure of treasure, the- 
outstanding circulation of the Bank has remained almost altogether un- 
affected. Thus, it was 269 millions of francs on 3lst December, 1845, and 
259 millions of francs on 21st December, 1846—a very small comparative 
difference. In the latter part of December, through the medium of M. Hotin- 
geur (the eminent banker at Paris), the Bank of France obtained from the 
Bank of England an advance of £800,000 of silver bullion, on the deposit 
of certain securities with the Bank, through the medium of Baring, Brothers. 
This, however, was at best but a ‘very temporary arrangement; and after 
very great reluctance, the Bank of France found themselves compelled, on 
the 15st inst., to break through that curious bye-law of their establishment,- 
which prescribes to them a fixed rate of discount of 4 per cent. They raised 
the rate to 5 per cent., but it is even yet problematical whether they will be 
able to get through the crisis without having to resort to still more decisive 
measures. Inthe meantime, the course of events at Paris exercises a most 
extensive influence upon the London Money Market, and is certainly one of 
the chief elements in every calculation relative to our own prospects. 


The deposits for Railway Schemes applying for sanction in the session 
which opened on the 19th instant, are believed to reach between three and 
four millions. Of this sum, the deposits in stock, &c., under the late act, are 
about one-half, and the remaining half in cash. 
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THE STATE OF TRADE 


continues to be unsatisfactory. The cotton speculation at Liverpool appears 
to have been effectually checked, and the price of the article has been decidedly 
on the decline. 





THE CORN TRADE. 
The Gazette returns for England and Wales have been :— 


Corresponding 
Weeks Weekly Last 6 Weeks’ Six Weeks 
ended. Qrs. sold. <7 mnie om. it Ls 
Dec. 19 .. 145,799 — 5910 — 5911 — 40 — 58 6 
» 26.. 114451 — 61 6 — 60 0 — 40 — §7 11 
Jan. 2.. 128,448 — 61 4 — 60 9 — 40 — 57 6 
» 9.. 143,225 — 6610 — 62 1 — 40 — 87 6 
» 16.. 137,57 — 70 3 — 6310 — 40 — 56 8 


The importations of Grain during the weeks ended December 29th to 
January 19th (both inclusive) :— 


Cleared for 
Imported. Consumption. 
Quarters. Quarters. 
Wheat and Flour—Foreign i 148,889 .... 33,814 
‘i Colonial .. 465.2390 .. .. 498 
Total . 194,119 * 77,766 


Of Indian Corn, the imports have been 67,846 quarters, the whole of 
which has passed into use immediately on its arrival. These importations are 
rather larger than those of the preceding four weeks. The bulk of them 
are American, the proceeds of the shipments wager arm to this country. 

It will be observed that the rise in the price of Wheat has been alarmingly 

id since the middle of November. On the first day of the Session, 
Ministers announced their intention to grant every facility for the free 
admission of grain. Under the influence of this alteration, the markets have 
receded about 4s. a quarter. Sugar, also, is to be used in breweries and 
distilleries. The Government have freely admitted that they mistook the 
urgency of the occasion in October last, and that they = at that time to 
have listened to the advice of those who urged upon them an immediate 
‘removal of all fiscal impediments to oe a tongs We may perhaps be allowed 
to refer to our own article in October last, as contending for this line of 
policy. Even with all these extra facilities, we are apprehensive that the 
range of the Corn markets will not undergo any material reduction. 





BANK RETURNS. 
The Gazette returns have been— 


LIABILITIES. ASSETS. 
Weeks endin; Circulation nd Pn -d Securities Bullio Rest. 
. b . " n. 4 
. £ £ 2 2 £ £ 
Dec. 19, 1846 .... 20,416.. 9,847.. 7,615 | 26,158 .. 15,162.. 3,440 
» 26, 5, «... 20,511... 10,341.. 7696 | 26,929 .. 15,066 .. 3,447 
Jan. 2, 1847 .... 20,932.. 9,990.. 7,903 | 27,345 .. 14,951... 3,470 


» 9s 59 ese» 21,811... 5,860.. 9,784 | 26,669 .. 14,308 .. 3,520 


oo Me we 009. Te o> 5,034 . . 10,339 | 26,655 .. 13,948 .. 3,551 


‘ 
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The Reserve has been— 


Dee. 19, 1966.....2 5. cuss £8,864 Jan. 2, 1847......... + + 8,227 
a es ree ee 8,813 ee as “areuweg cere 6,715 
ee os oto arcia zee. 6,545 


On the 14th January (ultimo), the Bank raised their minimum rate of 
discount, on three months’ bills, from 3 to 33 per cent. per annum, and on 
the 21st January, from 34 to 4 per cent. per annum. 

The above returns exhibit the usual action of the payment of the dividends 
in the Public Deposits, the Circulation, the Securities, and the Private 
Deposits. The most important change is in the bullion. ‘The decline is 
about 134 millions, including the £800,000 to the Bank of France. The 
shipments of specie hitherto have been to the United States chiefly, but, as 
is evident, not to any serious amount; every packet, however, takes out an 
increasing freight. The ice in the Baltic prevents direct shipments to 
Hambro’ and the North of Europe ; but the exchange with that quarter has 
long since attained the point at which the metals become an eligible remit- 
tance, and it has even been stated, that the present exchange with Russia will 
yield a handsome profit on gold carried overland. When the Northern navi- 
gation is opened im March, we shall probably see the effects of the present 
wie in full force. 7 yt 

or commercial ses the supply of cash in London, for good and short 
bills, is abundant. fn fact, with pay te tes money-dealers there is consider- 
able difficulty in finding use for the funds at their disposal at about the Bank 
rates. On all hands, however, the impression is general, that the increase of 
the Bank rate was a wise measure, and every way justifiable. The present 
abundance of cash is regarded as temporary; and a full demand, at rates, 
at an early period, is confidently anticipated. It is satisfactory to know, that 
at no former period have all the great commercial markets been more exempt 
from the influence of a vicious and over-confident spirit than at present; the 
pressure, therefore, whenever it comes, will not come upon an unprepared. 
and incautious community. 





THE EXCHANGES. 


The following figures will exhibit the progress of the decline in the: 
Exchange on the most important places :— 


Aug. 28, Nov. 27, Jan. 5, Jan. 22, 
1846. 1846. 1847. 1847. 

Amsterdam, 3mo....... 12.74 — 1233 — 122 — 12.13 
99 short ....1254 — 120 — 120} — 11.194 

Antwerp 3mo....... 26.6 — 2587 — 25.77 — 25.65 

Hambro’, 3mo....... 13.13 — 13.114 — 13.93 — 13.73 

Paris, short........ 25.77 — 2557 — 2547 — 25.27 

ie Eh codes 26.1 — 2582 — 25.72 — 25.57 


And the following table will show the continuous fall of the Exchange on 
London, at Paris, Hambro’, and New York :— 


Paris. Hambro’, New York.. 
(short.) (short.) (60 days.) 
Sept. 6, 1846...... 25.75 13.10% 109 
ae 25.50 13.62 a 
Jan. 2, 1847...... 25.45 13.63 — 
- ee er eee 25.45 13.53 106} 
oe as ‘se ceke 25.50 13.6 


Be dsp ees 25.35 13.53 1054 
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We add, also, as being of equal importance, a table of the comparative value 
of gold in Paris and Hambro’, as compared with London :— 
PARIS. HAMBRO’. 
Per Centage Per Centage Per Centage Per Centage 
fc against for against 
England. England. England. 
Sept ae i 
Dec. ce ie -. O33 
- sane .. 0°08 os eee 
Jan. -. 0°28 on, 48 
- -- 0°20 oo , balf 
3” > oe 1 .05 
0.28 o. . ——— 

It will be observed, that the fall during the present month has been most 
severe upon New York and Hambro’. The per centage against England with 
New York is very nearly 4 per cent., and with Hambro’ the difference in 
favour of a gold remittance is 14 per cent., a margin greatly beyond the cost 
of transit. 

The depression of the Exchanges is now fully as great as during the most 
severe period of 1840, and it is probable that it is merely the circumstance 
of the season of the year that stands between us and the repetition, in some 
form, of the phenomena of that year. 








FUTURE PROSPECTS. 


The state of the Exchange, with reference to England, both at London 
and abroad, removes atl doubt of the existence of a large bona fide balance 
of payments against this country: m other words, we have imported to a 


ater value than we have exported, and we must pay the difference, either 
m gold, or in goods, at such prices as will command the preference of 
our foreign creditors. At the root of this adverse balance, is the failure of the 
Continental harvests, the large imports of grain from America, and the high 
price of cotton-wool, and, as a large accessary cause, the deficiency of our 
own crops, and the misfortune of the Irish famine. The distress for food on 
the Continent has very materially lessened the ability of the European states 
to purchase our manufactures. Hence, a serious decline in our European export 
trade. The importation of American corn, and high-priced American cotton, 
has much more than counter-balanced our usual large claims on that country; 
and the rapid rise of the price of food in America, has also diminished the 
ability of the people of the States to obtain our goods. Under ordinary 
circumstances, our population at home would have felt, nine months ago, the 
consequenees of this state of things, in-a much more extensive interference 
with industry than has yet taken place; but the enormous expenditure going 
on for the construction of new railways has taken the present time out of the 
eategory of ordinary seasons. By this expenditure, a very large portion of the 
population are maintained in profitable employment, and, through them, the 
demand for most of the articles of foreign production is kept up. While, 
therefore, the people abroad are Jess able to take our goods, we are more able 
to take theirs; and the extent of our demand is very greatly increased, by the 
concurrence of a deficient harvest with a large extraerdinary expenditure on 
public works. It is difficult to say how or when the equilibrium may be 
restored, but, at present, certainly there are few symptoms of a speedy adjust- 
ment. In the meantime, our principal concern, as ura is to estimate, as 
nearly as we can, the effect of this train of events upon our daily business. 
It is plain, in the first place, that the recent elevations of the Bank rate of 
discount have been measures almost entirely of precaution—hardly, in any 
sense, of necessity. Under their new Act, the directors find themselves under 
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a serious legal responsibility to observe the principle of regulation upon which 
it is founded. The old rule of maintaining a certain proportion between 
bullion and liabilities, was merely a bye-law of their own, which they could 
break at their discretion. The new rule is more imperative. We do not say 
here whether any balance of merit belongs to either the one or the other. 
The reserve in the banking department must be taken as the index of the 
action of the Bank in the supposed impending crisis. This reserve, although 
in notes, is, in effect and intention, a reserve of bullion: it is precisely of the 
same character as the ready-money reserve of any other banker, upon which 
he relies for the prompt satisfaction of any on of claims which circum- 
stances may bring upon him. All sensible bankers know the importance of 
one the integrity of this reserve by the most decisive measures. The 

irectors of the Bank of England have, no doubt, some definite idea of the 
proportion which their reserve must in prudence bear to their liabilities. It is 
reasonable to suppose, that this proportion, if it errs at all, will err on the side 
of caution; and, judging from all analogous cases, we shall be prepared to 
see the Bank of England put forth its influence in the path of restriction, in 
the degree their reserve is diminished or menaced by the progress of the 
pressure. Their recent conduct prepares us to expect from them, if needful, 
the most desperate measures to save their establishment from the absurd 
dilemma of stopping payment at one end, while it is full of gold at the other. 
We advise our readers, therefore, to watch the item of Reserve of Notes, in the 
banking department, very carefully. 


Potes of the Month and Entelligence. 


Tue Rate or Discount throughout the kingdom has been raised since 
the publication of the second notice of the Bank of England, fixing their 
minimum, on bills not having more than ninety-five days to run, at Four per 
cent. The rise in the rates generally throughout the country has been about 
One per cent., although many of the Country Banks, as well as the Irish 
Banks, made no reduction when the Bank of England came down to Three 
per cent. 


Lire AssURANCE AND GUARANTEE.—Within the last few years, two 
experiments have been made, with the view of extending the benefits of the 
principles of assurance to cases previously considered too hazardous to be- 
come the subject of calculation and protection—we refer to parties in im- 
paired health—by the Medical and Invalid Assurance Company; and to the 
assurance of fidelity, by the Guarantee Society. We are pleased at being able 
to record the perfect success of both these institutions; because they each 
confer a public benefit, not obtainable except through their agency. The 
Guarantee Society is so well known to all our readers, that we need not refer 
to it more particularly here ; but the company for assuring the lives of persons 
in bad health, or who have been rejected by other offices, seems calculated to 
be so beneficial to those who wish to assure the lives of parties indebted to 
them, or whose death would occasion pecuniary loss, that we think it may be 
useful to many of our readers if we direct their attention to it. A bad debt 
might often recovered if the debtor’s life could be insured; but as it 
so frequently happens that the life is not insurable, a loss is incurred, which 
may now be provided against. The only question which seems likely to 
arise respecting this kind of assurance, is whether it can be carried on safely 
and profitably. We see no reason to prevent this; and the Medical and In- 
valid Assurance Company state, that the number of deaths which have taken 
place amongst its assured, has been nearly ten‘per cent. less than the number 
estimated by their tables. Mr. F. G, P. Neison, the Actuary, who is entitled 
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to the merit of demonstrating the usefulness and safety of assuring diseased 
lives, in his work on Vital Statistics, shows that the average deaths from 
particular diseases can be as certainly ascertained as those from the 

causes of human mortality altogether; and there is good reason to believe, 
that the advantage of life assurance will ultimately be extended to invalids, as 
well as to those in health, by all the offices. 

In proof that very different views are now held respecting the principles 
on which the business of life assurance should be conducted, to those formerly 
entertained on the subject, we may refer to the report of the recent meeting 
of the Clerical, Medical, and General Life Assurance Company, which will be 
found amongst the advertisements in our present number. The observations 
offered by the gentlemen who spoke on the subject of bonuses, and on the 
high rates charged by many of the offices, unnecessarily, for the purpose of 
-s for this showy part of their reports, are, we think, worthy of particu- 
ar attention. 


Tue NEwcASTLE-UPON-TYNE Bankina Company.—The following 
extraordinary proceedings, with reference to this bank, which failed some time 
since, have taken place during the past month, in the Court of Exchequer :— 
Mr. Martin pence for a distringas to compel an @ ce, under the fol- 
lowing circumstances :—An action was brought against the registered public 
officers of the Newcastle-upon-Tyne Banking Company, and, upon looking at 
the registry, it was found that the Company had registered the names of 
Walter Scott and Daniel Mackenzie as their public officers, pursuant to the 
provisions of the Joint-Stock Banking Act (7 ond IV., c. 46). The most 
extensive and diligent inquiries were made to find out the persons so named, 
and the result was, that the persons making those inquiries were satisfied that 


no such persons existed. e present application was to allow a distringas to 
issue, upon an affidavit that the usual number of calls was made at the place 
of business of the Company, and that a copy of the writ of summons was left 


on the last call. Unless this was allowed, the plaintiff would be stayedin his 
proceedings. The Chief Baron: Take a rule. 


MERCANTILE COLLEGE FOR THE BoarRD AND EDUCATION OF THE 
Sons of MeErropoLiran CLERKS.— Arrangements are in progress for 
establishing a College in London for the above purpose, and we have been 
favoured with a communication on the subject, which gives the following 
particulars of the plan :— 

“The Metropolitan Clerks are numerous, and intelligent, but they appear 
to be untrue to themselves, for, while other bodies are linked into powerful 
combinations, the clerks have remained comparatively inactive, until a few 
years since, the association of ‘The Provident Clerks’ was formed, which has 
proved a most prosperous undertaking, both as a life assurance office, and 
also as age | provision for its decayed members, and their families. In 
accordance with this spirit of association, it is proposed to establish a Mer- 
cantile College. An annual subscription of one guinea, or a present payment 
of five guineas, is to constitute membership; and each of these sums is to be 
considered as a part payment towards the amount hereafter to be determined 
on, as giving the right of nomination. The number of scholars is to be 
limited, and the ment is to be vested in a council, consisting of clerks, 
selected from the public bodies, banking houses, merchants’ offices, &c., so 
that each class is to have its representative. 

“All the bankers, with many of the leading firms, have been made ac- 
quainted with the project, which has received the sanction and patro of 
gentlemen of the highest distinction in the mercantile community, who have 
acknowledged their approbation by liberal donations. The desirableness of 
such an association, combining economy with education, must be apparent, 
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and its practicability, under prudent management, cannot be questioned.” 


A prospectus of the plan, will shortly be issued, to which we shall then call 
further attention. 


GuaRanTEE Society.—A meeting of the Proprietors of this Soci 
took place on the 27th ult., at their premises in Birchin-lane, for the election 
of three Directors and an Auditor, who had gone out by rotation, when the 
same gentlemen were unanimously re-elected, showing the confidence of the 
Shareholders in the manner in which the affairs of the Society are carried on. 
The Chairman took the opportunity of stating, that the affairs of the Society 
were in a very prosperous condition, and that the number of persons for whom 
security had been given, and the income received, had progressively increased. 
The commercial world, it was stated, were beginning to feel the advantages of 
this Society, and that the security given by a respectable public body is far 
superior to that of private individuals. 


Tu1eves ABouT Bankine Hovuses.—Another Daring Robbery—On 
Saturday (the 23rd ult.), between 3 and 4 o’clock, the following daring rob- 
bery was committed in the banking-house of Sir Charles Price and Co., Ki 
William-street, City. A lady, named Havill, came to the counter of the 
at the time in question, to obtain cash for a check of £125. Having received 
20 Bank of England notes of £5 each, she placed them in a side pocket, after 
which 25 sovereigns were given, which she counted, and was in the act of 
placing them in the same pocket, when, to her great dismay, she found that 
the £100 in notes had been abstracted from her pocket. She stated her loss, 
and an alarm was given, when a lad who was present stated that he observed 
two genteely attired men, who had been previously engaged in conversation, 
and warming themselves at the fire, deliberately walk up to the lady, raise her 
dress while she was in the act of counting the gold, take the notes from 
her pocket, and make off. He added, that he was so astonished at the audacity 
with which the robbery was committed that he had no power for the moment 
to give an alarm. Immediate search was made after the villains, but they have 
not been apprehended. The numbers of the notes are known, and information 
has been given at the Bank. The thieves are known, and belong to that ve 
numerous gang of the swell mob who are constantly prowling about the Ban 
and banking-houses for the p of plunder.—Globe. 

[The above report has a dash of the penny-a-liner’s style about it, and may 
be a fiction; but we think it useful to direct the attention of our readers to the 
frequent recurrence of robberies in banks.—Ep. B. M.] 


THe Warwick AND LEAMINGTON Bank RosseEry.—It will be 
recollected that in July, 1845, a clerk in the Warwick and Leamington Bank, 
named William Hudson Blayney, was stated to have stolen a parcel containing 
100 10/7. notes, with which he had been entrusted by the firm to deposit in 
the post-office at Warwick ; and that Daniel Forester, accompanied by Super- 
intendent Roby, of the Sassen ange apprehended the ace at 

taking hi 


Calais, but was prevented from m away with them to England by 
the defective condition of the international law between the two countries. 
Blayney, on Saturday, the 2nd ult., suddenly gave himself up to John 
Forester, stating that it was his determination to meet the charge before 
the Lord Mayor; and, if necessary, at the Central Criminal Court. He 
appeared to be very much distressed, and was exceedingly dejected. Imme- 
diately after Blayney had been taken into custody at Calais, application was 
made to the authorities by Forester to convey him to England, but rejected 
for the before mentioned reason. However, the accused having travelled in 
the name of Brown, was locked i two months, in consequence of the 


misnomer, and the authorities not being able to do anything more in further- 
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ance of the object of the officers, he was discharged at the end of that period. 
Exhausted with fatigue and privations, he at length resolved to come over 
to England, and take his chance of a trial, as he was not only without money, 
but it is said, had received no share of the booty. It is rather an extraordinary 
fact, that at the time he was giving himself up to John Forester, that officer’s 
brother was receiving directions from the plundered parties to be on the 
look-out, as it was supposed that Blayney was in London. 

George Blayney, the brother of the prisoner, was taken for the robbery soon 
after the commission of it; he having, it was believed, received the cel 
from his brother; and a man named Jennings was apprehended on the charge 
of having been receiver; and both were, at the ensuing assizes, convicted, 
and sentenced to a limited term of transportation, while the prisoner, who 
has thus given himself into custody, escaped to France. 

John + storbe having stated to the Lord Mayor the fact that the prisoner 
had called upon him to give himself up for trial, the prisoner, in answer to 
a question from the Lord Mayor, said 4 was ready to meet the charge. 

é prisoner was remanded for a few days, and was subsequently com- 
mitted to take his trial for the robbery at the next assizes. 
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Rebiews of Books. 


The Railway Shareholder’s Manual, or Practical Guide to all the Railways in 
the World,—completed, in progress, and projected. Eighth Edition. By 
Henry Tuck. London: Effingham Wilson. 


A PUBLICATION which is so well known to every one interested in Railway 

affairs, and of which seven editions have been sold in two years, requires no 

word of commendation from us to recommend it to the Railway public. 

They will, we are sure, extend the same patronage to this edition that has 

been bestowed on those previously issued; for the work is so essential for 

reference, and contains so much information not to be obtained elsewhere, 
that a Railway Shareholder cannot do without it, if he wishes to keep 
himself informed of the progress of events affecting the value of his property. 
_ But there is another class, to whom Mr. Tuck’s work will be even more 
acceptable; we mean those who, not being initiated in Railway proceedings, 
wish to learn something respecting the various lines, with a view to invest- 
ment. In this manual, they will find everything they require; a person having 

a few hundred pounds to invest, may, with the assistance of this book, dispose 

of the money as advantageously as if he knew the particular history of every 

Railway in the Kingdom. In addition to an exact description of the statistics 

of construction of each line, there is an analysis of the capital account of each 

Railway, showing into how many shares the whole is divided, the amount 

paid up, the working expenses, the net proceeds for every six months, and a 

list of all the lines belonging to the company, with much valuable information, 

calculated to assist in determining the value of its shares as an investment. 

Besides all this, the work contains an analysis of the recent valuable 

parliamentary and official documents connected with Railways, which have 

evidently been compiled with much care. 

The French Prompter ; a Complete Handbook of Conversation, for the Use 
of Travellers on the Continent. By M. le Page. London: Effingham 
Wilson. 

Tue plan of this work is ingenious, simple, and well worked out. It is not 

a mere word-book, but furnishes the reader with some thousand sentences in 

French and English in constant use for every day conversation; and which must 

render it of extreme value to Englishmen who visit France, and are imper- 

fectly acquainted with the language. We have never met with a work 
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better adapted to assist a person under such circumstances, for, although it is 

true it does not give the pronunciation of the sentences, it does all but this; 

and great pains have evidently been bestowed in forming a collection of sen- 

tences likely to be useful to those for whom the handbook is intended. M. 

Le Page not only gives the translation of a principal word or sentence, but 

he connects with it all the inquiries likely to be useful to a traveller. As an 

example of the manner in which the author has executed his task we may give 
the following paragraphs which appear under the titles of Bank aud Banker. 

They will at once explain the useful practical character of the work. 

“Bank. The Bank of England, la Banque d’Angleterre. We went to see the 
banks of the Rhine, nous sommes allés (ées) voir, or visiter, les bords du 
Rhin. The banks of the Seine are beautiful, les bords de la Seine sont trés 
beaux, or les rives de la Seine sont trés belles. 

“Banker. He is a banker, il est banquier. He is the richest banker in town, 
c’est or c’est-lui, le plus riche banquier de la ville. I am going to my 
banker’s, je vais chez mon banquier. Ai the banker’s, chez le banquier. 
Sir, I am the bearer of a bill of exchange drawn on you by your London 
correspondent ; monsieur, je suis porteur d’une lettre de change tirée sur 
vous par votre correspondant de Londres. This is it, la voici. It is paya- 
ble at sight, elle est payable & vue. I will pay it you immediately, je vais 
vous la payer de suite, tout de suite or sur le champ. How will you have 
it, in oul or silver ? Comment voulez-vous, étre payé, en or ow en argent? 
I will take gold, if you please, je prendrai de lor si vous me laissez le choix, 
or je préfére de lor. Do you discount bills? Est-ce que vous escomptez 
les billets? How much do you take for discounting bills ? Combien pre- 
nez-vous pour escompter des billets? It is according to the date, and the 
scarcity of money, cela dépend de la date du billet et de la rareté de l’argent. 
I have another bill of exchange, drawn upon a banker at Orleans ; could you 
discount it? J’ai une autre lettre de change sur un banquier d’Orléans, 

urriez-vous me l’escompter? Allow me to look at-it, permettez-moi de 
"examiner. It is only, payable at three weeks after sight, elle n’est payable 
qu’ a trois semaines de présentation. I can pay it you, deducting the dis- 
count, je peux or puis vous la payer sous la retenue de l’escompte. This 
louis is rather light, will you weigh it? Ce louis-la est un peu léger, voulez- 
vous le peser ?” 


Thom’s Irish Almanac and Official Directory, with the Post Office, Dublin 


City, and County Directory for 1847. Dublin: Thom, Abbey Street. 
London: Longman & Co. 


Tue title of this work conveys but a very faint idea of its magnitude, 
iogeranrs. and utility. It is a complete statistical history of Ireland, 
embracing everything relating to the population, revenue, religion, produce, 
and institutions of the country which can be useful to the man of business, the 

litician, or the general reader. We believe such a complete commercial 
tory of a country has never before been published ; and it is produced at a 
price which makes it decidedly the cheapest book that has fallen under our 
notice for many years. We have hitherto considered the London Post Office 
Directory the most complete work of its kind, and an excellent work it is ;_ but 
Thom’s Irish Almanac surpasses it, inasmuch as it contains not only a perfect 
directory for the Irish capital, but a directory for every county, city, and 
borough in the country. Tt is, in fact, what the London Post Office Directory 
would be if it contained the same information —- every town in England 
which it presents respecting London. We need hardly say that we strongly 
recommend Thom’s Almanac to every man of business who has any transac- 
tions with Ireland; and it will be found of essential service for por fas by 
every banker in the kingdom. 
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The National Cyclopedia of Useful Knowledge. Part 1: A to Africa. 
London: Charles Knight. 

Tuts is the commencement of the re-issue of the Penny Cyclopedia, in a 

more convenient form, and at a price so exceedingly low, that every one who 

can spare a shilling a month, may possess himself of one of the most perfect 

works of the kind within four years. It is needless for us to say anything in 

favor of this Cyclopedia, its merits being universally acknowledged. 


Gilbert’s Modern Atlas of the World. London: J. Gilbert. 
A NEw part of this excellent collection of maps has reached us. It fully 
sustains its reputation for distinctness, neatness, and accuracy. 


Gilbert’s New Universal Etymological and Pronouncing Dictionary of the 
English Language. Part 12. London: J. Gilbert. 

Tus is another cheap standard work by the same publisher. It progresses 

very satisfactorily, and will be found exceedingly w to those who have not 

the expensive editition of Todd’s Johnson in their libraries. 


The Railway Register, under the able editorship of Mr. Hyde Clarke, has 


greatly improved within the last few months; and will be found a valuable 
record of rajlway statistics, as well as an instructive commentator on passing 
events, by the railway world. 


We have received Mr. Davin SALomon’s Pamphlet on Railways in 
France and England; and a useful treatise on the recent legal decisions 
affecting Railway Liabilities, by Eywarp W. Cox, Esq., Barrister-at-Law, 
both of which we purpose noticing hereafter. 





- ARR, a 
COMPARATIVE EXCHANGES. 
January 27, 1847. 

The premium on gold at Paris is 10 per mille, which, at the English Mint price of £3 178 104d. 
per ounce for stand: ld, gives an exchange of 25.40; and the exchange at Paris on London at 
short being 25.274, it follows that gold is 0.49 per cent dearer in Paris than in London. 

By advices from Hamburgh, the i of gold is 432} per mark, which, at the English Mint price 
of £3 17s 104d per ounce for standard gold, gives an exchange of 13.83; and the exchange at 
Hamburgh on London at short being 13.5, it follows that gold is 1.76 per cent. dearer in Hamburgh 
than in London. 

The course of exchange at New York on London, is 1054 Ps cent., and the par of exchange 
between England —_ Anat bites 109 po a per ae is Slows that the exchan ge is 4.08 per 
t. inst E . But the quoted exchange ew being for bills at. si ptm 
sight, the i - ey ted from the above difference. sixty days 


CIRCULATION RETURNS.—ERRATA. 


In our December Number, the Returns of the Irish and Scotch Banks are 
erroneously stated in the heading, in pus 195 and 196, to be for the month 
ending the 10th October, 1846, instead of the month ending the 7th November, 
1846, which is the date intended. The Returns themselves are perfectly cor- 
rect,and the error arose from not having altered the heading in the previous 
~ November Number, where the Returns for the month ending the 10th October 

are published. 

In our January (last) Number, the heading to the tables from page 253 to 
258, are erroneously stated as “ November 24, December 1, December 8, and 
December 15.” The correct dates, and to which the tables refer, are “No- 
vember 14, November 21, November 28, and December 5,” being, as stated 
in the summary at page 258, for the month ending the 5th December, 1846. 

We are much obliged for having our attention called to this errata, and 


would suggest their being corrected by the pen in order to prevent mistakes 
hereafter. 
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THE ENGLISH FUNDS.—Daily Prices from December 26th, 1846, to January 27th, 1847, inclusive. 
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PRICES OF FOREIGN STOCKS, JANUARY 27th, 1847. 


Austrian Bonds, 5 per Cent. Ditto, 5p. C. Mex. 1837, Small - - - - 224 Spanish Bonds 5 p. C. div. from Nov., 1846 — 
Belgian Bonds, 44 per Cent Ditto, Deferred Stock, 5 per Cent.- - - — Ditto, Passive Bonds 5% 
Brazilian Bonds, 5 per Cent. Ditto, Debentures _ Ditto, Deferred -_ = 
Ditto New, 5 per Cent. 1829 and 1839- Neapolitan Bonds, 1824, 5 perCent. - - — Ditto, 3 per Cent. Spanish Bonds - - 34344 
Ditto New, 1843 Peruvian Bonds, 6 per Cent. _ 2 per Cent. Venezu Bonds - - - “= — 
Buenos Ayres Bonds, 6 per Cent. - - Prussian Bonds, 4 per Cent. Ditto. Deferred ; 1ig 
Cuba Bonds, 6 per Cent. Portuguese Bonds, 4 per Cent. (Dividends on the above payable in London.) 
Chilian Bonds, 6 per Cent Ditto, Converted Dutch 23 per Cent. 57 
Ditto, 3 per Cent. Deferred Ditto, Small Ditto 4 per Cent. Loan 

Columbian Bonds, 6 per Cent. - Ditto, Annuities, 1855 — Ditto 5 per Cent. 

Danish 3 per Cent. - Russian Bonds, 1822, 5perCent.in & Ster.1103 4 2 5 per Cent. new Loan 1837 

Greek Bonds 1824—25, 5 per Cent Ditto. ditto. Metallic as Neapolitan Bonds, 5 hp! cent. - - + - 

Ditto ex over due Coupons Spanish Bonds 5 per C. div.from Nov. 1840 233 Russian Inscription, 6 per cent. - - - 


6 per C. Mex. 1837 ex. overdue coup & deb. Ditto, ditto, ditto. 1844 
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Bank of England Wieeklp Returns. 


Account, pursuant to the Act 7th and 8th of Victoria, cap. 32, for the Weeks ending as follows. 
ISSUE DEPARTMENT. 


1846. 1847. 1847. 1847. 
Dec. 26th. | Jan. 2nd. Jan. 9th. | Jan. 16th. 








£ £ £ £ 
28,442,030 | 28,258,260 | 27,552,100 | 27,225,335 








Government debt 11,015,100 | 11,015,100 | 11,015,100 | 11,015,100 
Other securities 2,984,900 | 2,984,900 | 2,984,900 | 2,984,900 
Gold coin and bullion ........ | 11,972,540 | 11,788,770 | 11,482,442 | 11,356,668 
2,469,490 2,469,490 2,069,658 1,868,667 


28,442,030 | 28,258,260 | 27,552,100 | 27,225,3355 








BANKING DEPARTMENT. 
1846. 1847. 1847. 1847. 
Dec. 26th. | Jan. 2nd. Jan. 9th. | Jan. 16th. 


# # # # 
14,553,000 | 14,553,000 | 14,553,000 | 14,553,000 
3,447,406 | 3,469,857 | 3,520,048 | 3,551,483 








Public deposits (including Ex- 
chequer, Savings’ Banks, Com- 
missioners of National Debt, 

a... — Accounts) .... > 9,990,624 oer ane 

er deposits 7,696,172 7,903,959 9,784,767 | 10,339,7: 

Seven day and other bills ......|  '8s2;528| 901,139 | 975,005 | 998,950 





36,920,420 | 36,818,579 | 34,693,451 | 34,477,348 








Government securities (including ‘ 
Dead Weight Annuity) 12,827,179 | 12,826,362 | 12,757,326 | 12,757,326 
Other securities 14,654,905 | 15,071,820 | 14,464,948 | 14,450,711 
Notes . : 8,813,675 8,227,085 6,715,255 6,545,965 
Gold and silver coin 624,661 693,312 755,922 723,346 





36,920,420 | 36,818,579 | 34,693,451 | 34,477,348 




















The Exchanges. 





January Ist. | January 8th. | January 15th. | January 22nd. 





12 3toZ# —- | 12tos 12 tog 11 193 to 
123 12 23 12 24 to 2 ty 
12 33 12 3 2 

25 75 to 80 25 75 to 774 
25 75 to 80 25 75 to 774 
13 9} to 10 13 9tos 
25 40 to 45 25 424 to 50 
25 724 to 774 | 25 724 to 774 
25 80 25 80 


1203 1203 

10 3 to4 10 3to3 
10 3to4 10 3to4 
35% 352 

363 tod 364 

30 424 to45 | 30 40 to 45 
25 824 to 874.| 25 824 to 85 
4 40 to 

121 121 to} 

121 1213 to4 121 to3 
53 53: 53 

543 to} 55 55 

#€3 178. Od. | €3 178, Od. | €3 178. Od. | €3 178. 9d. 
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Bankers’? Weeklp Cirrulation Returns, 


Pursuant to the Act 7 & 8 Victoria, c. 32 ; extracted from the LonponN GAZETTES, 


PRIVATE BANKS. 





Authorised AVERAGE AMOUNT. 


NAME OF BANK. Issue. 





. | Dec. 19th. | Dee. 26th. 


£ £ £ £ 
Abingdon Bank ........+++e-005 29,316 5 23,686 | 24,226 


Andover Bank 17,751 " 14,095 | 13,735 
10,831 


y 5,145 
Aylesbury Old Bank 39,412 


Baldock and Biggleswade Bank .. : 35,538 
Barnstaple es i 12,690 
Basingstoke and Odiham 21,522 
Bedford Bank , 33,525 
Bedford and Bedfordshire Bank. 211 
Bewdley 14,383 
Bicester and Oxfordshire Bank . 
Birmingham Bank—Attwoods & Co. 
Birmingham and Warwickshire Bank 
Blandford Bank 

Boston Bank—Garfit and Co. 

Boston Bank—Gee and Co. 
Bridgewater Bank . 

Bristol Bank 

Broseley and Bridgenorth Bank. . 
Buckingham Bank 

Bury and Suffolk Bank 

Banbury 

Banbury 








tae ire Leighton ee! Donk 
irmingham Bank—Taylor & Lloyds 
Bradford Old Bank 


m and Driffield Bank .... 
it. Edmund’s Bank 
Buy &. Edmund 
Cambridge Bank (Mortlock & Sons) 
Cambridge and Cambridgeshire Bank 
Canterbury Bank.......... omaene 





Cornish Bank 

Coventry Bank 

City Bank, Exeter . 

Craven Bank aes obieth Sie ee Ss ee 

Christchurch Bank 
VOL. VI. 








eeerereeereeer 

















WEEKLY RETURNS OF BANKS OF ISSUE. 





AVERAGE AMOUNT. 





NAME OF BANK. 
- | Dec. 19th. | Dec. 26th. 


£ 
7,020 
8,997 
y Bank—Messrs. Evans 2 12,047 
Derby Bank—Smith and Co 36,273 
Derby Old Bank 25,878 
Devizes and Wiltshire Bank 20,67 18,643 
10,060 
11,701 
55,052 
75,585 
9,174 
41,774 





Godalming 
Grantham Bank—Kewney and King 


Guildford Bank 

Grantham Bank—Hardy and Co. . 
Hastings Old Bank 

Hereford City and County Bank .. 
Hertfordshire Bank and Ware Bank 
Hull and Kingston-upon-Hull Bank 
Huntingdon Town and County Bank 
Harwich Bank 

Hemel Hempstead Bank 

Heniton Bank 

Hertfordshire, Hitchen Bank 
Hereford, Ross, & Archenfield Bank 
Ipswich Bank 


Knaresborough Old Bank 


Kendal Bank 


Lincoln 


. . 654 
Ulandovery Bank and Llandilo Bank] 24,579 
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WEEKLY RETURNS OF BANKS OF ISSUE. 





AVERAGE AMOUNT. 
NAME OF BANK, 





+ | Dec. 19th. | Dec. 26th. 


£ z£ 
Loughborough Bank 6,975 7,094 
Lymington k G 4,028 4,224 
Lynn Regis and Lincolnshire Bank j 40,368 | 42,249 
Regis and Norfolk Bank .... 13,595 | 13,757 
lesfield Bank ¥ 10,895 | 11,019 
Manningtree Bank 7,692 6,945 | 7,305 
Marlborough Bank Y 14,181 | 15,450 
Marlboro’ & North Wiltshire New Bk. . qv 10,496 
Merionethshire Bank 10,853 
i , 17,428 
ee See epee. Bk. 27,034 
Monmouth Old Bank 16,163 
Monmouthshire Newport Old Bank 600 x 8,378 
Newark Bank 28,298 
Newark and Sleaford Bank 7 48,921 
Newbury Bank , 33,196 
Newmarket Bank t 19,665 
Norfolk and Suffolk Bank si 2,931 
Norwich Crown Bank x 44,714° 
Norwich and Norfolk Bank 2 | 69,360 
Nottingham & Nottinghamshire Bk. : 10,427 
- Nuneaton Bank 4,954 
Naval Bank, Plymouth RE 22,856 
New Sarum Bank 12,536 
i 27,563 
16,220 


13,648 
Oxford Old Bank 3 : 33,905 


Old Bank Tonbridge 11,454 
Oxfordshire Witney Bank 852 | 11,696 
Pease’s Old Bank, Hull 

Penzance Bank 

Peterborough Bank—Yorke & Co. . 
Peterborough Bank—Simpson & Co. 
Pembrokeshire Bank ...... ihe ah 
Penzance Union Bank 

Reading Bank—Simmonds and Co. 
Reading Bank—Stephens and Blandy 
Richmond Bank, York 














Reigate ing 

Ross Old Bank, Herefordshire .... 
Saffron Walden & North Essex Bank 
Salop Bank 
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WEEKLY RETURNS OF BANKS OF ISSUE. 





NAME OF BANK. 


AVERAGE AMOUNT. 








- | Dec. 19th. | Dec. 26th. 





Shrewsbury & Market Drayton Bank 

Shrewsbury Old Bank 

Sittingbourn and Milton Bank .... 
m Town & County Bank 

Bank 


Southampto 
Southwell 


Salisb 

Shaftesbury Bank 

Southampton and Hampshire Bank 
Stone Bank ........... CARS HP 
Stourbri 

Stafford 


Stourbridge Old Bank 

Shrewsbury and Welsh Pool Bank. . 
St. Albans and Herts Bank 
Taunton Bank 


Thornbury Bank 

Tiverton and Devonshire Bank .... 

Thrapston and Kettering Bank .... 

Tring Bank and Chesham Bank.... 

Towcester Old Bank 

Union Bank, Cornwall 

Uxbridge Old Bank 

Wallingford Bank 

Warwick and Warwickshire Bank .. 

be Bank, Somerset 

West Riding Bank 

Whitby Old Bank 

Winchester, Alresford, & Alton Bank 
Winchester and Hampshire Bank .. 

Weymouth Old Bank 

Wirkesworth and Derbyshire Bank . 
Wisbeach and Lincolnshire Bank .. 

Wiveliscombe Bank 

> ato Se Bk.(Goodricke & Co. 
Worcester Bank 


Warminster and Wiltshire Bank.... 
Wrexham Bank 

Wolverhampton Bk. (R.& W.F.Fryer) 
Yarmouth and Suffolk Bank 
Yarmouth, Norfolk, & Suffolk Bank 





Yeovil Old Bank 

















£ 
10,153 
42,179 














WEEKLY RETURNS OF BANKS OF ISSUE. 


JOINT STOCK BANKS. 








| 
: AVERAGE AMOUNT. 
Auth d 
NAME OF BANK, — | 





- | Dec. 19th. | Dec. 26th. 








£ £ 
Bank of Westmorland 12,225 8,528 
Barnsley Banking Company 9,563 9,159 
Bradford Banking Company 49,292 
Bilston District Banking Company.. || 9,418 
Bank of Whitehaven 32,681 
Bradford Commercial Bankin: 20,084 
Burton, Uttoxeter & Staffords.Un. Bk.|| 60,701 
Chesterfield & Nth. a. Bkg.Co.|| 10,421 
Cumberland Union Banking Co. ..|| 35,395 
Cheltenham & Gloucestersh. Bkg:Co.|| 12,786 
Coventry & Warwickshire Bkg. Co. || 28,734 
Coventry Union Banking Company |} 16,251 
County of Gloucester Banking Co. . | 144,352 
Carlisle & Cumberland Banking Co.|| 25,610 
Carlisle City and District Bank.... || 19,972 
Dudley & West Bromwich Bkg. Co. || 37,696 
Derby and Derbyshire Banking Co. || 20,093 
ington Dist. Joint Stock Bkg.Co.|} 26,134 
East of England Bank 25,025 
Gloucestershire Banking Company . || 155,920 
Halifax Joint Stock Bank 18,534 
Huddersfield Banking Company ..|| 37,354 
Hull Banking Company : 
Halifax Commercial Banking Co. .. 
Halifax & ane Union Bank 
Helston Banking Company 
Herefordshire Bankin yo F oo 
Knaresborough and Claro Bg. Co. 
Kingsbri oint Stock eces 
Lancaster Banking Company...... 
Leeds Banking Company 
Leicestershire Banking Company .. 
Lincoln and Lindsa ing Co... 
i m Priors & Warwicksh. Bk. 
Leeds Commercial Banking Co... .. 
Ludlow and Tenbury Bank 
ae aac seks — Bhs Ge 
ottingham& Notti 8 Co. 
Noweretie, Shields and Sunderland 
Union Joint Stock Bank 
National Provincial Bk. of England 
North Wilts Banking Company... 
Northamptonshire Union Bank .... 
Northamptonshire Banking Co..... 
North and South Wales Bank .... 
Pares’s Leicestershire Banking Co. . 
Saddleworth Banking Company.. .. 
Sheffield Banking Company 




















WEEKLY RETURNS OF BANKS OF ISSUE. 





AVERAGE AMOUNT. 
NAME OF BANK. 





. | Dec. 19th. | Dec. 26th. 


£ £ £ 

& Boston Bkg. Co. . a 50,539 | 49,547 
+ Danking Company ‘ 324,484 | 328,198 

g Company a 54 47,199 | 49,069 

and Kidderminster Bank 55,775 | 56,670 

Bank.. : 22,126 | 25,650 

Sheffield & Rotherham Jnt. Stock Bk. 51,606 | 54,247 
Swaledale and Wensleydale Bank . 49,481 | 48,652 
rey’s and Thomas’s Bank 9, 064 | 9,264 9,910 

Sh 600 600 600 
Wolverhampton & Staffordshire Banki| 35,506 | 35,011 | 35,163 
Wakefield and Barnsley Union Bank I 12,116 | 11,429 
Whitehaven Joint Stock Bank . 28,796 | 29,266 | 29,470 
Warwick and Lea’ m Bkg. Co. 34,547 35, 013 | 33,617 
West of England South Wales 
District Bank 83,535 || 80,645 
Wilts and Dorset Banking a . 62,685 
West Riding Union awneny ie es 029 || 31,322 
Whitchurch and Ellesmere Bkg. Co. 6,581 
Worcester City and County Bkg. Co. 6,935 
York Union Company .. ly 65,373 
York City and County Banking Co. 89,251 89,313 
Yorkshire Cc 119,471 Y 116,141 



































Summary of the abobe Returns. 


Fixed Issues. Dec. 12th, Dec. 19th. Dec. 26th. Jan. 2nd. 
£ £ £ 
196 Private Banks ...... | 4,999,444 | 4,513,400 | 4,499,871 | 4,528,208 | 4,562,544 
67 Joint Stock Banks .. | 3,418,277 | 3,132,972 | 3,132,685 | 3,145,702 | 3,142,634 





263 Toras .. | 8,417,721 | 7,646,372 sci Pais 7,705,178 





The above Weekly Returns of the Circulation of the Private and Joint Stock Banks in 
England and Wales, for the Four Weeks ending respectively the 12th, 19th, and 26th December, 
and 2nd January, gives the following as the Average Circulation of these Banks for the 
Month ending the 2nd es: as oer viz. :-— 

i RPI eer ces 
Joint Stock Banks Che decvocis cece ceeds ccetssdiccdcccvccscs GOS 


Average Weekly Circulation of Private and Joint Stock Banks durin, ing 
the past Month .... -- £7,664,504 
On a comparison of the mene with ‘the thane - the ‘Month cndlag 5th December 
last, it shows— . 
A decrease in the Notes of Private Banks, of ..........6.........£72,188 
A decrease in the Notes of Joint Stock Banks, of .................. 50,177 


Total decrease last Month........ £122,365 





Ai 


And, as compared with the Month 


CIRCULATION 


RETURNS. 








g the 3rd J 


An increase in the Notes of Private Banks, of... 
A decrease in the Notes of Joint Stock Banks, of . 


Total increase, as compared with the same period of last year 


¥> » tease it shows— 


«. £& 44,760 


eeesee 


23,842 
++ ++ £20,918 


With reference to the fixed issues of the several Banks the following appears to be the com- 
parative state of the circulation :— 


The Private Banks are below their fixed issue ..........00020005 
The Joint Stock Banks are Jelow their fixed issue ............0.5. 


Total BELow the fixed issue 


-- £473,438 
279,779 


+» £753,217 





Average Cireulation, and Coin held by the Scotcu and Irn1su Banks, during the four 
weeks, ending Saturday, the 2nd day of January, 1847. 


SCOTCH BANES. 


NAME OF BANK. 


Authorised 
n. 


mene SS during Four 
as above. 





#5 and 


Under #5. 


Total. 


Average 
Amount of 
Gold and Silver 

Coin held 





Bank of Scotland 
Royal Bank of Scotland 
British Linen Com 
Comml. Bk. of Scotland 
National Bk. of Scotland 
Union Bank of Scotland 


Edinburgh & Glasgow Bk. 


Bkg. Com. in Aberdeen 


Aberdeen Town & Co. Bk. 
North of Scotland Bk. Co. 


Dundee Banking Com. . 
Eastern Bk. of land 
Western Bk. of Scotland 
Clydesdale Banking Co. 
City of G Bank . 
Caledonian Banking Co. 
Perth Banking Com y 
Central Bk. of Scot 


Tora.s (Scotch Banks) 


Carrick-on-Suir Nat. Bk. 


Clonmel National Bank 
ToTaxs (Irish Banks). . 


72,921 
53,434 
38,656 
42,933 


1 7,622 


£ 
262,165 
144,103 
323,765 


43,570 
33,238 
40,084 


131,518 
132,650 
58,506 
49,303 
57,707 





3,087,209 


3,738,428 
927,667 
281,611 
243,440 
311,079 
761, 757 

24,084 


66, 428 


1,188,831 


2,295,900 
409,119 
43,139 
27,822 
26,683 
316,433 
9,261 
22,760 





2,598,314 


1,916,325 
789,529 
356,589 
214,681 
347,660 
673,770 


6,3 


49,435 





3,787,151 


4,212,225 
1,198,648 
9,728 
242,504 
374,344 
990,203 
25,567 
72,195 











6,354,494 





3,151,117 





4,364,295 





7,515,414 








$24 
SUMMARY OF IRISH AND SCOTCH RETURNS TO JANUARY 2nd. 


The Returns of Circulation of the Irish and 
Scotch Banks for the four weeks ending 2nd 
January, ult,, when added together give the 
following as the average weekly circulation of 
these banks during the past month, viz. :— 


Average Circulation of the Irish Banks .. 47,515,414 
Average Circulation of the Scotch Banks... . 3,787,151 


Total Average Circulation of these Banks 
for the month ending 2nd Jan. last .. 411,302,565 


On oe pe these amounts with the Re- 
turns for the month ending 5th December ult., 
it shows,— 


D in the Circulation of Irish Banks. . £324,126 
Decrease in the Circulation of Scotch Banks .. 209,710 





Irish Banks are above their fixed issue. ... 1,160,920 
Scotch Banks are above their fixed issue. . .. 942 


Total above the fixed issue ....... «+. 1,860,862 


This excess of Circulation over the fixed 
issues is based on the amounts of Gold and 
Silver Coin held by the several banks, which 
during the month ending 2nd January, ult., 
appear to have been as follows :— 

Gold and Silver held by the Irish Banks .. £2,608,012 
Gold and Silver held by the Scotch Banks . . 1,384,387 


Total of Gold and Silver Coin 3,992,399 


Being an increase of £38,417 on the part of 
the Irish Banks, and an increase of £19,750 on 
the part of the Scotch Banks, from the several 





836 


And as compared with the month ending 
8rd January, 1846, it shows,— 


ts held by them during the preceding 
month. The stock of specie now held by the 
banks, will allow of their issuing to the extent 
of £2,131,537 above the amount of notes at 
present in circulation in Ireland and Scotland. 
The comparative circulation of notes, for 


Increase in the Circulation of Irish Banks .. £111,048 
Increase in the Circulation of Scotch Banks .. 450,742 


Total increase on the year ........... + €561,790 
ing these amounts with the fixed 


several banks, as given in the 
Almanac, it appears, that— 


above, and under £5, during the t month 
has been as follows :— ° sit ' 


Above £5. 
3,151,117 .. 
1,188,831 .. 


Under £5. 
4,384,205 
2,598,314 


€6,962,609 


On com 
issues of 
Banking 








£4,339,948 .. 





CIRCULATION OF THE UNITED KINGDOM TO JANUARY 2nd. 


The following is the state of the Note Circulation of the United Kingdom, for the month 
ending the 2nd January last. 


Cireulation of Notes for the Month ending December 5, as compared with the Month ending January 2: 


Dec. 5. Jan. 2. I D 
20,118,128 | 19,748,751 369,377 
1 4,526,006 72,188 
50,177 


491,742 
209,710 
324,126 





Bank of E 
Private B 4,598, 
Joint Stock Banks 3,188,675 
Total in England. 27,904,997 
Scotland. 3,996,861 
7,839,540 


€39,741,398 


3,138,498 





27,413,255 _ 
3,787,151 —_ 
7,515,414 _ 





38,715,820 _ 1,025,578 
owing a decrease last month of £491,742 in the Circulation of Notes in England, 
and a decrease of £1,025,578 in the United Kingdom. 

The comparison of the month ending Jan. 3, 1846, with the month en Jan. 2, 
1847, shows a decrease in the Bank of England circulation of £322,579, an increase in 
Private Banks of £44,760 and a decrease in Joint Stock Banks of £23,842; being a total 
decrease in England of £301,661 : while in Scotland there is an increase of £450,742; and in 
Ireland an increase also of £111,048. Thus showing that the month ending Jan. 2nd, as 
compared with the same period last year, presents a decrease of £301,661 in England, and a 
decrease of £260,129 in the United Kingdom. 

The return of Bullion in the Bank of England for the tonth ending Jan. 2nd, gives an 
aggregate amount in both departments of £15,083,600. On a comparison of this with the 
Return for the month a ~ 5, 1846, there appears to be an increase of £137,717, 
and as compared with month ending Jan. 3, 1846, being the correspondi iod last 
year, there is a increase of ‘seen. — 

The stock of specie held by the Banks in Scotland and Ireland during the month ending Jan. 
2, was £3,992,399, being an increase of £58,167, as compared with the preceding month, 





Waterlow & Sons, Printers, 66, London Wall, London. 





